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Strong H1 performance; yarn spreads to remain in-line with H1...

About the stock: Sportking India (SKL) is a leading yarn manufacturer in India with
2 spinning units (3.79 lakh spindle capacity) and 1 dyeing unit in Punjab.

Q2FY27 performance: SKL's revenues reported 24.5% YoY growth in revenues to

Sportking

Rs.781.1cr driven by higher yarn realisations. Gross Profit improved by 577bps Yoy Particuar Amount
to 36.8% driven by improved yarn realisations and cotton yarn spreads. EBITDA "yt Capitalisation (Rs crore) 2503
margin improved to 19.8% in Q2FY27 vs 10.4% in Q2FY26. EBITDA grew to 154.9cr o (FY26) - Rs crore 515
in Q2FY27 vs Rs.65.4crin Q2FY26 while Adjusted Profit grew to Rs.96.4crin Q2FY27. ¢ " (Fv26) - Rs crore 1
Investment Rationale: EV (Rs crore) 3017
Strong demand tailwinds to help sustain yarn realisation: SKL reported revenue >2:VeekH/L (Rs) 242/78
growth of 22.4% YoY to Rs.1,484.7cr in H1FY27, driven by higher yarn realizations Eq”'ty Clqp't(‘: ()RS crore) 12'2
ace value (Rs

(grew by ~21% YoY in H1) amid healthy demand across export markets, particularly
China and Bangladesh. Its capacity utilisation stood at ~96% during H1FY27, which
management expects to sustain in H2FY27, supported by continued strength in
demand. Additionally, domestic demand, which remained relatively subdued, has

Dec-25 Mar-26  Jun-26 Sep-26

i . A . - . . Promoters 74.4 74.4 74.4 74.4
started improving and is expected to gain further traction, aided by the festive o0 03 oA 05
season and commencement of spring production. Thus, sustained export demand 0.0 0.0 0.0 0.0
coupled with improving domestic demand should support yarn realizations and  Others 25.6 25.4 253 24.7

revenue growth in H2FY27. Further, the greenfield Odisha facility is expected to be
commissioned over the next 30-40 days, contributing ~Rs.150-200cr to FY27
revenues additionally. Hence, we expect FY27 revenues at ~Rs.2,900+cr. Upon
scaling up, the facility is expected to generate annual revenues of ~Rs.1,200-1,300cr.
Hence, we expect FY28 revenues to be close to ~Rs.4000cr.

Margins to sustain momentum in H2FY27: SKL reported an EBITDA margin of 19.8%
in Q2FY27 (19.3% in H1FY27), supported by higher yarn realizations and largely
stable cotton prices, resulting in healthy yarn spreads of ~Rs.142/kg (Q1FY27:
~Rs.133/kg). Going ahead, management expects yarn realizations to remain higher
on YoY basis, supported by healthy export demand and an improvement in domestic
demand, while cotton prices are expected to soften in the new flush season. This
should support yarn spreads through H2FY27. Overall, management expects EBITDA
margins to remain in-line with H1FY27. Also, the company has low-cost inventory of
raw material up to Q3FY27. Considering the healthy margin performance in H1FY27
and the expected stability in H2, we expect FY27 EBITDA margins to be close to 18%
(including newly commissioned Odisha facility). Further, the Odisha facility is
expected to operate at relatively higher margins than the existing facilities, with its
gradual ramp-up providing an improvement in the overall margin mix at full
utilisation levels.

Balance sheet to remain lean despite higher capacity investment: The total outlay
for greenfield facility in Odisha would be around Rs1,000cr, which will be funded
through mix of debt and internal accrual. The company generated operating cash
flows of ~Rs.219cr in H1FY27 while improving profitability provides visibility of
strengthening cash flows in the near to medium term. We believe steady operating
cash flows will support debt servicing, while improving profitability should further
enhance cash generation, which will result reduction in the debt in the coming years.
Debt is expected to peak-out in FY27 (debt to equity likely to be ~0.9x). Management
expects debt to equity to sustain at 0.5x in the medium term.

Rating and Target Price: We recommend BUY with a revised price target of Rs.250
valuing the stock at 8x its FY28E EPS of Rs.30.3.
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I. Adverse weather conditions and
geopolitical instability can lead to
increase in input cost.

uncertainties can have

impact on the export revenues.
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i i 2-year CAGR 2-year CAGR
Key Financials (X Crore) FY24 FY25 FY26 (FY23-26) FY27E FY28E (FY26-28E)
Revenues 2377.1 2524.2 2495.9 2.5% 2956.1 3860.2 24%
EBIDTA 205.2 266.8 286.0 18.1% 522.7 680.9 54%
EBIDTA Margins (%) 8.6 10.6 11.5 17.7 17.6
Adjusted PAT 70.3 113.1 119.7 30.5% 2919 389.9 80%
EPS (Rs.) 5.5 8.8 9.3 22.7 30.3
PE (x) 36.0 22.4 21.2 8.7 6.5
EV to EBIDTA (x) 16.7 11.7 10.6 7.2 5.4
Debt to Equity (x) 1.0 0.6 0.5 0.9 0.7
RoCE (%) 9.4 11.6 12.4 21.0 20.9

Source: Company, ICICI Direct Research
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Q2FY27 - Key Performance highlights

SKL’s revenues reported 24.5% YoY growth in revenues to Rs.781.1cr
driven by ~23-24% YoY growth (~7% QoQ growth) in realisation as per our
calculations and ~1% YoY growth in yarn volumes to 21,172 MT during
Q2FY27.

Domestic business revenues reported 35% YoY growth to Rs.399cr while
contributing 51% to overall revenues. Export business revenues grew by
10% YoY to Rs.365cr with contribution at 48% towards overall revenues.

Gross margins improved by 577bps YoY to 36.8% driven by better yarn
realisation and enhanced cotton yarn spreads. Stable cotton prices
coupled with higher yarn realisations led to improvement in cotton yarn
spreads to ~Rs.142/kg in Q2FY27 as per our calculations.

EBITDA margins stood at 19.8% in Q2FY27 improving by 940bps YoY
driven better cotton yarn spreads and improved operating leverage.
EBITDA grew by 90.3% YoY to ~Rs.137cr in Q2FY27.

Adjusted PAT grew to Rs.96.4cr in Q2FY27 vs Rs.28.3cr in Q2FY26. Lower
depreciation was due to change in methodology. This resulted in lower

depreciation of ~Rs.8¢cr during the quarter.

y-o-y q-o-q
Particulars Q2FY27 Q2FY26 (%) QI1FY27 (%)
Revenues 781.1 627.4 245 703.7 11.0
COGS 4934 4325 14.1 437.0 12.9
Employee expenses 383 343 115 393 (2.7)
Powe & Fuel 38.5 43.6 (11.8) 38.7 (0.6)
Other expenses 56.0 51.6 8.7 56.4 (0.7)
Total expenditure 626.2 562.0 114 571.5 9.6
EBITDA 154.9 65.4 136.8 132.2 17.1
Other Income 0.8 8.0 (89.7) 2.3 (64.3)
Interest expenses 12.1 12.1 0.4 8.7 39.0
Depreciation &
Ampo o 13.9 237 (41.4) 23.6 (41.1)
Profit before tax 129.7 37.6 244.6 102.2 26.9
Tax 333 9.4 255.8 26.2 27.0
Reported PAT 96.4 28.3 240.9 76.0 26.8
EPS (Rs.) 7.5 2.2 240.9 5.9 26.8
Margins Q2FY27 Q2FY26 bps Q1FY27 bps
GPM (%) 36.8 31.1 577 37.9 (107)
EBITDA margin (%) 19.8 10.4 940 18.8 104
NPM (%) 12.3 4.5 783 10.8 154
Tax rate (%) 25.7 24.9 81 25.7 2

Source: Company, ICICI Direct Research

H1FY27 Performance Highlights

Consolidated revenues reported 22% YoY growth to Rs.1484.7cr. Yarn
realisations is expected to have grown by ~20-21% YoY in H1FY27 and
volumes growing by ~1% YoY during the same period.

Gross margins improved by 521bps YoY to 37.3% in H1FY27 driven strong
yarn realisations. Relatively stable cotton prices coupled with better yarn

realisation aided higher cotton spreads helping margin expansion.

EBITDA margins expanded by 822bps YoY to 19.3% driven by better spreads
and improved operating leverage. EBITDA more than doubled to Rs.287.1cr

in H1FY27.

Reported PAT grew to Rs.172.3cr in H1FY27 vs 62.4cr in H1FY26.
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Revision in earnings estimates

We have revised upwards our earning estimates for FY27 and FY28 to
factor in higher EBIDTA margins than earlier estimated and lower
depreciation charges due to change in estimated life of assets.

FY27E FY28E
(X crore)

Old New % Chg Old New % Chg
Net Revenues 29146 2956.1 1.4 3860.2 3860.2 0.0
EBIDTA 466.6 522.7 12.0 657.6 680.9 3.5
EBIDTA Margins (%) 16.0 17.7 170bps 17.0 17.6  60bps
PAT 221.7 291.9 317 319.2 389.9 22.1
EPS (Rs.) 17.2 22.7 31.7 24.8 30.3 22.1

Source: Company, ICICI Direct Research

Particulars FY25 FY26 FY27E FY28E
Volumes

Yarn Volumes - Unit | & Il (in '000 MT) 81 84 83 84
YoY Growth (%) 0.2 3.2 -0.5 1.0
Yarn Volumes - Unit lll (in '000 MT) - - 8 34

YoY Growth (%) - - - -

Total Volumes (in '000 MT) 81 84 91 118
YoY Growth (%) 0.2 3.2 9.4 28.7

Redlisations
Yarn Realisations - Unit | and |l

257.5 247.0 290.5 298.8
(Rs./kg)
YoY Growth (%) 2.6 -4.1 17.6 2.8
Yarn Realisations - Unit Ill (Rs./kg) 0.0 0.0 244.0 306.6
YoY Growth (%) - - - 25.6
Revenues
Yarn Revenues (In Rs. Cr) 2085.7 2064.5 2618.3 3542.9
YoY Growth (%) 2.9 -1.0 26.8 353
Other Revenues (In Rs. Cr) 4385 431.3 337.8 317.3
YoY Growth (%) 25.3 -1.6 -21.7 -6.1
Total Revenues (In Rs. Cr) 2524.2 2495.9 2956.1 3860.2
YoY Growth (%) 6.2 -1.1 18.4 306

Source: Company, ICICI Direct Research
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Financial summary

(Year-end March)

FY25

FY26

FY27E

FY28E

ICICI Direct Research

(Year-end March) FY25 FY26  FY27E  FY28E
Total Operating Income 2524.2 24959 2956.1 3860.2 ) :
Profit/(Loss) after taxation 86.4 105.1 2819 382.4
Raw Material Expenses 6.2 -1.1 18.4 30.6
Gross Profit 1756.3 1702.1 1903.7 2439.0 Add: Depreciation & Amort. 89.6 94.5 74.5 95.1
Gross Profit Margins (%) 767.9 793.8 10524 1421.2 Add: Other income 26.8 14.6 10.0 7.5
Employee Expenses 30.4 31.8 35.6 36.8 Net Increase in Current Assets 169.2 39.6 -172.6 -3115
Other Expenditure 142.7 142.4 155.9 2189 - R
less: 'Net Increase in Current Liabilities -9.5 30.5 -7.8 -22.9
Power and Fuel 203.2 2009 2247 3397 - S
Total Operating Expenditure 155.2 164.4 149.1 1818 CF from Operating activities 381.5 2233 201.6 196.3
EBITDA 2257.4 2209.9 24335 3179.3 Investments & Bank bal -0.2 -0.2 0.2 0.0
Growth (%) 266.8 286.0 522.7 680.9 (Purchase)/Sale of Fixed Assets -67.9 746  -9454 -70.1
Interest 30.0 7.2 82.8 30.3 :
Intangible assets 0.1 0.1 -0.1 0.0
Depreciation 50.3 45.1 66.3 70.0
Other Income 89.6 94.5 74.5 95.1 Others -4.4 -27.7 95 -4.5
PBT 26.8 14.6 10.0 75 CF from Investing activities -725  -1024  -935.8 -74.6
Less Tax 1537 1609 3918 5233 (inc)/Dec in Loan -302.1  -109.4 7650  -115.0
Adjusted PAT 40.5 41.2 99.9 133.5 nayDec it it 02 62 o2 00
inc, ec In lease habilities . -8. .
Growth (%) 113.1 119.7 2919 389.9
Minority Interest (MI) 60.8 5.8 143.8 33.6 Change in equity & reserves 40 21 00 00
Adjusted PAT (After MI) 0.0 0.0 0.0 0.0 Minority Interest 0.0 0.0 0.0 0.0
Exceptional item - gain / (loss) 113.1 119.7 2919 389.9 Dividend paid 127 129 129 129
Reported PAT 0.0 0.0 0.0 0.0 Deferred Tax and Other Non Current 07 a8 19 21
Growth (%) 113.1 119.7 2919 389.9 Liabilities ’ e ’ .
EPS (Diluted) 60.8 58 1438 33.6 CF from Financing activities (309.9)  (120.8) 7458  (125.8)
Source: Company, ICICI Direct Research
Net Cash Flow -1.0 0.2 11.6 -4.1
Cash and Cash Equivalent 1.4 0.5 0.7 123
Cash 0.5 0.7 12.3 8.1
Free Cash Flow 313.6 148.7 -743.8 126.2
Source: Company, ICICI Direct Research
(Year-end March) FY25 FY26 FY27E FY28E (Year-end March) EY25 EY26 FY27E FY28E
Equity Capital 12.9 12.9 12.9 12.9
Reserve and Surplus 9940 11030 13821 17891  [Persharedata ()
Non-Controlling Interest 0.0 0.0 0.0 0.0 Diluted EPS 8.8 9.3 22.7 30.3
Total Shareholders funds 1006.9 1115.9 1395.0 1772.0 Cash EPS 15.8 16.6 285 377
Total Debt 615.7 506.2 1271.2 1156.2
Lease Liabilities 0.8 9.0 0.8 0.8 BV per share 79.2 87.8 109.8 1394
Provisions 17.3 15.4 16.9 18.6 Dividend per share 1.0 1.0 1.0 1.0
Deferre_d T_q_x_LiqbiIities 245 17.6 18.0 18.3 Operating Ratios (%)
Total Liabilities 1665.2 1664.1 2701.8 2965.9
Gross Block - Fixed Assets 13021 13661 21761 23461 Gross Profit Margins 304 318 356 368
Accumulated Depreciation 543.1 636.8 711.2 806.1 OPM 10.6 115 17.7 17.6
Net Block 759.0 7293 14649 15399 .
PATM . . . .
Capital WIP 49 147 1500 50,0 argins 45 48 99 101
Fixed Assets 7639 7440 16149 15899 Asset Turnover (x) 20 19 17 17
Goodwill & Other intangible 01 0.1 0.1 0.1 Return Ratios (%)
assets i i i :
Other non-Current Assets 26.8 545 45.0 49.5 RoE 119 113 233 246
Inventory 434.9 391.3 469.7 613.4 RoCE 116 124 210 209
Debtors 456.3 396.2 469.7 613.4 Valuation Ratios (x)
Other Current Assets 54.2 85.0 102.0 122.4
Loans & Advances & other 38.9 723 75.9 70.7 P/E 224 212 8.7 6.5
financial assets ) ’ ) ) EV /EBITDA 11.7 10.6 7.2 5.4
Cash 0.5 0.7 123 8.1 Market Cap / Sales 1.0 1.0 0.8 0.6
Bank balance 0.3 0.4 0.3 0.3 -
Current Investments 0.0 0.0 0.0 0.0 Solvency Ratios
Total Current Assets 985.1 9458 1129.8  1437.2 Debt / Equity 0.6 0.5 0.9 0.7
Ered.it?rs 91; 6;8 621 8;; Inventory days 65 57 58 58
rovisions . . . .
Other Current Liabilities 181 172 193 216  .Debtordays 68 .58 %8 .58
Total Current Liabilities 110.7 80.2 880 1109  Creditor days 14 9 10 10
Net Current Assets 874.3 865.6 10418 1326.3 WC Days 119 106 106 106
Application of Funds 1665.2 1664.1 2701.8 2965.9
Source: Company, ICICI Direct Research
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct Research

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%

Hold: -5% to 15%;
Reduce: -15% to -5%;
Sell: <-15%
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ANALYST CERTIFICATION

I/We, Kaustubh Pawaskar, PGDBA (Finance), Abhishek Shankar, PGDM-RM, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed
in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to
the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned
in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.
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Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
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Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
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securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
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