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Sustaining market share amid softer flows ...

About the stock: Nippon Life India AMC (NAM-INDIA) is among the fastest
growing AMCs in India with total AUM size of X 7.87 lakh crore. Focus on strong
distribution network (1,26,600+ distributors) and passive schemes (ETF Market share
of ~21.1%+ on QAAUM basis) remains key strategy.

e  MF market share as on Q2FY27 was at 9.02% on QAAUM basis

Q2FY27 performance: NAM reported healthy performance as AUM market share
broadly remained flat at 9.02%. Revenue was recorded at X796 crore (up 21% YoY,
4% QoQ). Core operating profit was reported at X523 crore (+25% YoY, 6% QoQ).
PAT reported at ~X324 crore (-6% YoY, -36% QoQ), impacted by lower other
income at ~X23 crore and exceptional expenses of ~X97 crore.

Investment Rationale:

e Stable market share despite moderation in incremental flows: MF QAAUM
grew 5% QoQ in Q2FY27, broadly in-line with the industry, helping overall
market share remain broadly stable at 9.02%. Equity net sales share
moderated to high single digit but remained above equity AUM share of
7.4%, while SIP market share stayed steady at 9.84%, supporting
resilience in retail flows. Although monthly systematic book growth
slowed to 2% YoY, SIP AUM grew 19% YoY and 44% of SIP AUM has
continued for over five years versus 32% for the industry. ETF leadership
also remained strong with 21.1% market share despite modest sequential
moderation. Diversified product offerings, sticky systematic flows and
strong distribution are expected to support stable market share with
gradual gains over the medium term. Specialized Investment Funds (SIF)
remains a new category with healthy growth potential.

e Scale benefits to cushion gradual yield compression: Blended yield
moderated to 37 bps (38 bps QoQ), with equity yield declining to 52 bps
from 54 bps, while debt, liquid and ETF yields remained stable at ~25 bps,
~12 bps and ~25 bps, respectively. Management attributed the moderation
largely to telescopic pricing as equity AUM scaled and changes in intra-
equity scheme mix, while TER-related changes were fully absorbed in
Q1FY27. Management retained 18-20% opex growth guidance, while the
core MF cost base is expected to remain broadly flat, with incremental
spend directed towards AIF expansion. AUM growth, introduction of new
products and scale benefit should partly offset yield moderation and
support healthy core earnings growth.

Rating and Target Price

e Stable market share along with diversified products, strong distribution,
and a healthy investor base bodes well. Systematic flows, ETF leadership,
and introduction of new segment will aid AUM growth, while operating
leverage supports core earnings. Factoring increased volatility in markets
and thus fundamental performance along with rising competition, we
revise our multiple to 36x FY28E EPS, thus lowering our target price to
X1,120 (earlier X1,300). Maintain BUY rating.

% Crore FY24 FY25 FY26 3('F’$2°;_E¢‘2GGF; FY27E  FY28E 2'{;?2'6?258
NetProfit 1174 1364 1528 253% 1648 1957 13%
EPS 178 203 226 248% 258 30.7 16%
P/E (x) 621 545 489 35.7 30.1
AUM /share 6934 8779 11361 13293 15686
P/AUM (%) 159 126 9.7 6.9 5.9
RoE (%) 313 333 344 34.7 39.7

Source: Company, ICICI Direct Research

Nippon Life incha

Asset Management Ltd

Particulars Amount

Market Capitalisation X 57,796 crore
Net Worth X 4,770 crore
MF AUM X 7.87 lakh crore
52-week H/L 1270/756
Face Value <10

Dec25 Mar 26 Jun26 Sep 26

Promoter 72.1 71.9 71.8 71.7
Fll 7.9 7.4 7.0 7.1
DIl 13.8 14.8 155 15.6

GO F g g8
LO0L s L s LY
& F 8 F &8 F 8
MAK IM Equity ——— Mifty Index

(i) Weakness in equities

(ii) Yield compression amid competition

Vishal Narnolia
vishal.narnolio@icicisecurities.com

Nivedita Choudhary
nivedita.choudhary@icicisecurities.com
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Concall highlights and outlook

Industry

e Industry quarterly average AUM grew ~13% YoY and ~5% QoQ to X87.2 lakh
crore in Q2FY27, with equity share rising to ~58.2% (+1% QoQ). Equity gross
inflows (ex-index/arbitrage) were X2.7 lakh crore (+9% QoQ), while net inflows
moderated to X1.1 lakh crore (-5% QoQ), led by Small Cap, Mid Cap and Flexi
Cap categories.

e Fixed income saw a net outflow of 5,900 crore, while ETF net inflows rose to
X36,700 crore. The 10-year G-Sec yield increased 44 bps QoQ to 7.2%.

e SIP flows stood at 96,700 crore (+12% YoY, +3% QoQ), with Sep’26 monthly
flows at a record X32,500 crore. Contributing SIP folios rose 9% YoY to 10.1
crore and unique investors increased 11% YoY to 6.3 crore, though
management noted moderation in incremental investor and SIP addition.

Nippon Life India AMC

e Overall QAAUM market share stood at 9.02% (+51 bps YoY, broadly flat QoQ),
while equity market share increased to 7.4% (+27 bps YoY, +2 bps QoQ).
Equity net sales market share (ex-index/arbitrage) moderated to high single
digit (~10%) from double digit in Q1FY27.

¢ MF QAAUM grew to X7.9 lakh crore (+19.9% YoY, +4.7% QoQ), while equity
QAAUM stood at ~X3.8 lakh crore (+~20% YoY, +~7% QoQ). Total closing AUM
stood at X8.7 lakh crore.

e Unique investors stood at 2.4 crore, though market share moderated to 38.4%
from 39% in Q1FY27; total folios increased to 4.1 crore. Management
attributed softer investor additions to industry-wide moderation and limited
NFO activity.

e Systematic flows stood at X11,150 crore (+4% YoY, +1% QoQ), while the
monthly systematic book was 3,700 crore in Sep’26 (+2% YoY; annualised
44,500 crore). Ex-STP, SIP book grew 9% YoY and SIP market share
remained steady at 9.84%. SIP AUM increased 19% YoY to X1.9 lakh crore,
with 44% continuing for over five years versus 32% for the industry.

e HNI investors have been gradually exiting large-cap funds amid volatility,
though NAM-India’s large-cap fund remained positive despite industry-level
net outflows. Restrictions on lump-sum flows into its small-cap fund
continued, resulting in flows diversifying towards multi-cap, large-cap and
hybrid funds.

¢ Management viewed the moderation in direct share as temporary, partly
reflecting HNI exits. Distributor communication remains focused on hybrid,
multi-asset and fixed income products, alongside SIP continuity.

e ETF QAAUM grew to X2.5 lakh crore (+36% YoY, +2% QoQ), with market share
at 21.1% (+135 bps YoY, -23 bps QoQ) and ~45% share of industry ETF
folios/volumes. Gold + Silver ETF closing AUM stood at 88,200 crore (+6.6%
QoQ), with softer volumes attributed to moderation in commodity flows and
equity market volatility.

Financial Performance

e Operating revenue stood at X796 crore (+21% YoY, +4% QoQ), while operating
expense were X272 crore (+14% YoY, flat QoQ). Core operating profit reached
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a record X523 crore (+25% YoY, +6% QoQ), while other income declined to X23
crore from X170 crore in Q1FY27.

e Profit before exceptional items and tax stood at X547 crore (+20% YoY, -18%
QoQ). PAT declined to X324 crore (-6% YoY, -36% QoQ), impacted by an
exceptional charge of ~X97 crore relating to the SEBI settlement on past
investment by certain NIMF schemes in Yes Bank AT1 bonds.

¢ The ~X96.8 crore settlement included X89.1 crore towards reversal of
management fees including interest and ~X7.7 crore towards regulatory cost.
No provision had been held earlier; the full amount was expensed in Q2FY27.
Further communication from SEBI is awaited.

e Blended yield declined to 37 bps from 38 bps in Q1FY27, with equity yield at
52 bps versus 54 bps; debt, liquid and ETF yields were broadly unchanged at
~25 bps, ~12 bps and ~25 bps, respectively. Management attributed the
decline to telescopic pricing as equity AUM scaled up and changes in scheme
mix.

e Overall opex growth guidance of 18-20% was maintained. Management
expects the core MF AMC cost base to remain broadly flat, with incremental
cost largely from AIF expansion over the next 3-6 quarters.

e ESOP expense stood at ~X28 crore in H1FY27 and is guided at ~X58 crore for
FY27. The board declared an interim dividend of 9.5 per share).

Others

¢ AIF cumulative commitments stood at X9,980 crore (+14% YoY), with X400
crore raised in Q2. Fundraising remains underway across listed equity, private
credit and direct VC.

e Undiscovered India Opportunity Fund 2 was launched during the quarter,
while Credit Opportunities AIF Scheme 2 was 55% drawn after its third capital
call.

e Offshore managed AUM declined to 13,500 crore from X14,700 crore in
Q1FY27, while advisory AUM stood at X1,500 crore. Management attributed
the decline to rupee depreciation, weaker FPI flows and global/West Asia-
related uncertainty.

¢ GIFT City AUM declined to ~$45 million (~X430 crore) from ~$48 million in
Q1FY27. Management is evaluating additional GIFT City feeder structures and
an outbound fund with a strategic partner.

e SIF launch awaits SEBI clearance, with the team led by Andrew Holland
having worked on the product for ~1 year.

e Management views SEBI's newly permitted MF-only PMS as positive,
particularly for established AMCs and ETF leaders. Restrictions on commodity
FoFs are not expected to materially impact the underlying ETF business

ICICI Securities | Retail Research
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Q2FY27 Q2FY26 YoY (%) Q1FY27 QoQ (%) Comments
Revenue growth aided by increase in

1 0, 0,

Revenue from Operations 795.8 658.1 21% 766.9 4% overall and equity QAAUM

Revenue/AUM 0.40 0.40 0.3bps 0.41 -0.4bps

Other Income 23.1 366 368 170.2 -86.4 Other income declined amid lower
: : : ’ ’ MTM income

Net Total Income 818.9 694.7 18% 937.1 -13%

Staff Cost 138.8 123.3 13% 138.8 0%

Other Operating 1335 115.9 15% 1338 0% Increased other expenses (investment

Expenses ’ ’ 0 ’ ? in technology/digital/brand)

Total Expenses 272.3 239.2 14% 272.6 0%

PBT 449.8 455.5 -1% 664.5 -32%

Tax Outgo 125.7 111.3 13% 161.4 -22%

PAT 3241 3443 6% 503.1 -36% Impacted by lower other income and
) ) 0 ’ ? ~X97 crore exceptional charge

MF- QAAUM 787100 656500 20% 751500 5% Market share grew to 9.02% (+51 bps

YoY, broadly flattish QoQ)
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Financial summary

S e orere . [Exhibit3:Key Financial Ratios " Rcrore |

FY25  FY26 FY27E FY28E

Revenue from Operations 2,231 2,709 3,068 3,578

Valuation
Growth (%) 35.8% 21.4% 13.3% 16.6%

No of Equity sh 63.5 63.8 63.8 63.8
Other Income 290 224 265 315 0,07 Fquity shares (crore)

EPS 20.3 22.6 25.8 30.7
Total Revenue 2,521 2,933 3,333 3,892

- DPS 18.0 20.2 23.1 27.4

Employee Benefit Expenses 429 505 578 662

BVPS 66.5 73.0 75.7 78.9
Dep & Amortization Expense 31 40 44 47

- P/E 54.5 48.9 35.7 30.1

Other Expenses (incl fees) 288 415 541 606

P/BV 16.6 15.1 12.2 11.7
Total Expenses 748 961 1,163 1,315

; Operating Ratios (%)

Profit Before Tax 1,773 1,972 2,170 2,577

Rev/AUM 0.40 0.37 0.36 0.36
Taxes 409 444 522 620 e

EBITDA/AUM 0.25 0.23 0.22 0.23
Profit After Tax 1,364 1,528 1,648 1,957 A

PAT/AUM 0.23 0.20 0.19 0.20
EPS (R) 20 23 26 31 -

Source: Company, ICICI Direct Research Return Ratios (%)
RoNW 333 34.4 34.7 39.7
NAV per equity share 66.5 73.0 75.7 78.9

Source: Company, ICICI Direct Research

(X crores) FY25 FY26 FY27E FY28E
Sources of Funds

Share capital 635 638 638 638
Reserves and surplus 3587 4021 4194 4400
Total Equity 4222 4659 4832 5038
Trade payables 59 96 110 126
Others 398 438 486 539
Total Liabilities 4679 5192 5428 5703

Applications of Funds

Property, plant and equipment 544 604 610 616
Intangible assets 324 332 332 332
Cash and bank balance 288 302 335 372
Investments 3324 3767 3940 4146
Receivables 71 79 91 105
Others 129 107 119 132
Total Assets 4679 5192 5428 5703

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%

Hold: -5% to 15%;
Reduce: -15% to -5%;
Sell: <-15%

Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto
House,

Road No 13, MIDC,
Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

|/We, Vishal Narnolia, MBA, Nivedita Choudhary, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report
in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICIC| Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Atrtificial Intelligence tools for preparation of this Research Report

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory terms and conditions”
and “Most Important Terms and Conditions”.
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