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Steady EMS growth; balance sheet discipline remains key... I 5 K AY N E s

About the stock: Kaynes Technology India (Kaynes) is an Indian TECHNOLOGY
integrated electronics manufacturing company offering end-to-end solutions, from

design to life-cycle support, for various sectors including Automotive, Industrial, _
Aerospace, Medical, and loT. Founded in 1988 and headquartered in Mysore, it SRR

provides Electronics System Design and Manufacturing (ESDM) services and has Particular Amount
. . . .. . Market Cap (X Crore) 25,038
experience with 500+ customers both domestically and in international markets.
FY26 Debt (X Crore) 913
Q1FY27 performance: Kaynes reported mixed set of results with revenue at X946  Fr26 Cash (% Crore) 799
crore (+40% YoY/-29% QoQ), wherein growth was witnessed across segments i.e.  EV (Rs Crore) 25,152
Auto (+35% YoY), Industrials (+31% YoY), Railways (+81% YoY), loT (+69% YoY) and 52 Week H/L }) 7,705/ 2,995
aerospace and medical grew by 181% YoY respectively. EBITDA stood at X147 crore,  Equity Capital (X Crore) 67
up 31% YoY, with EBITDA margin at 15.6%. Smart Meter revenue declined 12% YoY  Face Value 10
to X204 crore as management consciously moderated supplies to focus on collections _
and balance-sheet improvement. Working capital remained elevated, with working Sep-25 Dec-25 Mar-26 Jun-26
capital days at ~163 days vs. at ~122 days in Q1FY26. Promoter 53.5 535 535 535
Fll 10.7 8.8 7.2 5.8
Investment Rationale: oI 236 167 151 117
e EMS growth to remain healthy: Kaynes delivered a steady start to FY27 Public 12.1 209 24.1 28.9
with revenue growth of 40% YoY wherein core EMS grew 53% YoY _
supported by strong demand across automotive, aerospace, defense and 35000 - | 5000
railways. Healthy order book (~X8,900 crore order book), new client 28000 |
additions, higher customer traction and August Electronics’ North 400
American presence provide strong revenue visibility. Meanwhile, OSAT 210001 - 4800
and PCB are on track for commercialization from Q3FY27, with 14000 - 3,200
management targeting ~X450 crore combined FY27 revenue. We expect 7000 1 L 1,600
Kaynes revenue to grow by ~36% CAGR over next 2 years aided by strong o . . 0
growth in EMS segment while PCB & OSAT to ramp up. Aug-23 Aug-24  Aug-25 Aug-26
e Margins headwinds & working capital concerns to keep under —— NIFTY (LHS) ———KAYNES [RHS)

check: Q1FY27 profitability was impacted amid geopolitical instability _

leading to escalation in commodity cost & rupee depreciation. Gross & . o .

EBITDA margins declined by 685 bps YoY and 119 bps YoY respectively to gzjs;grtrf::aaslg:e': domestic government
34.4% and 15.6%. Management expects profitability to normalize over
medium term via pass through & revised pricing agreements. On the other
hand, working capital cycle continues to remain under pressure specifically sl il e EREiEy

on the receivables side. Total receivables stood at X1,925 crore (EMS at _
X613 crore while metering receivables at 1311 crore). To address this
management has adopted a cautious approach in smart metering
business (laggard on receivables) to prioritize collections over revenue
growth. Management is evaluating to de-risk the metering business which Kirankumar Choudhary

shall improve balance sheet & cash conversion however its execution kiran.choudhary@icicisecurities.com
needs to be watched out.

(ii) Better execution on cashflow and order

Jaymin Trivedi
jaymin.trivedi@icicisecurities.com
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Saksham Mathur
Rating and Target Price: saksham.mathur@icicisecurities.com
Working-capital normalisation remains key monitorable especially on the
receivables front. Besides, new projects i.e. OSAT & PCB shall drive growth over
medium to long term however execution on the same shall be watched out. We
maintain HOLD rating with target price of Y3590 i.e.45x P/E.

(R crore) FY23 FY24 FY25 FY26 3 Year CAGR FY27E FY28E 2 Year CAGR
Net Sales 1,126 1,805 2,722 3,626 47.7 4,820 6,771 36.6
EBITDA 168 254 411 574 50.6 722 1,048 35.1
EBITDA margin (%) 14.9 14.1 15.1 158 15.0 155
Net Profit 95 183 293 354 55.0 360 526 220
EPS (R) 16.4 28.7 45.8 54.3 55.3 80.1
P/E(x) 229.0 130.6 81.8 68.9 67.7 46.7
RoCE (%) 16.7 11.0 15.2 133 11.6 13.0
RoE (%) 9.9 7.4 10.3 7.4 7.0 9.3
Net Sales 1,126 1,805 2,722 3,626 4,820 6,771

Source: Company, ICICI Direct Research
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Q1FY27 Earnings call highlights

(e]

Core EMS growth remains robust: Q1FY27’s consolidated revenue grew 40% YoY
to0 X946 cr, led by 53% YoY growth in standalone EMS revenue to X639 cr. Overseas
business grew strongly by 327% YoY to X102 cr, while smart metering revenue
declined 12% YoY to X204 crore as management prioritised collections over
growth.

Margin pressure amid supply-chain inflation: EBITDA grew 31% YoY to X148 cr,
while EBITDA margin declined 119bps YoY to 15.6%. Component prices have
increased 30-35%, with PCB prices up 10-12%, & lead times extending to 6-8
months. Management expects near-term margin pressure due to the lag in passing
on higher costs, though pricing agreements should aid normalization over the
medium term.

New customers additions include an Indian EV two-wheeler manufacturer, global
brands from Germany and France and a leading wireless communication player.
Also, 72+ customers visited the company during the quarter, indicating healthy
customer traction.

Order book remained strong at >38,900 crore, with Q1 additions exceeding
execution. Demand remained healthy across domestic and global markets, with
growth across automotive, aerospace, defence, railways and other EMS segments.
Working capital remains key concern: Receivables increased to X1,925 crore,
with metering receivables at X1,311 crore vs X613 crore for EMS. Q1 operating
cash flow remained negative at ~X259 crore, although this improved from negative
X379 crore in Q1FY26. Management has deliberately curtailed metering supplies
and received X200 crore collection from Gridcrest in July, targeting cash-positive
status by FY27-end.

Management continues to evaluate options to de-risk the service component of
the metering business, including potential restructuring/divestment of the service
portion. The objective is to reduce receivable intensity and improve cash
conversion, with greater clarity expected by February.

OSAT & PCB: Remains on track for commercialization from Q3FY27, with
combined FY27 revenue targeted at ~X450 crore. OSAT trials/customer validation
are nearing completion, while PCB trials are underway.

Partnership with Mitsui provides Kaynes Semicon access to the Japanese market.
The company has also received X170 cr of government subsidy for the OSAT
business till July 2026.

One large global customer has reportedly requested the entire PCB capacity, with
customer trials underway and vendor approval received. Kaynes is also in
advanced discussions with a large global EV manufacturer, which could provide
significant validation for its PCB capabilities.

Progress under Space technology: Kaynes is developing its first 3U satellite,
targeted for launch around mid-2027 subject to regulatory approvals and ISRO
launch schedule. Subsidiaries are also entering titanium gas-bottle manufacturing
for ISRO and DRDO requirements.

Focus on balance-sheet discipline: Management reiterated that balance-sheet
strength is now a key priority, with focus shifting from growth-at-all-costs
towards profitable, product-led growth, operational excellence and disciplined

capital allocation.
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YoY Q4FY26 QoQ (%)

Revenue

Other Income

Total Income

Gross profit

Gross margin %

Operating Expenses

Employee Expenses

Total Expenses

EBITDA
EBIDTA %

Depreciation

Finance cost

Q1FY27

946.0

14.43
960.4

325.6

344

7133
85.1

798.4

147.6

15.6

37.0

87.9
315

56.4

Q1FY26

673.5

27.10
700.6

277.9

41.3

501.5

58.9

560.4

113.0

16.8

15.6

96.1
215

40%

-47%
37%

17%

-685 bps

42%
44%

42%

31%
-119 bps

137%

31%

-9%
46%

-24%

1,242.6

41.86
1,284.5

394.1

31.7

958.2

90.8

1,048.9

193.7

15.6

54.4

140.3
49.0

-24%

-66%
-25%

-17%

270 bps

-26%
-6%

-24%

-24%

1 bps

-32%

-9%

-37%
-36%

-38%

Comments

Overall growth remained robust, Auto (+35% YoY),
Industrials (+31% YoY), Railways (+81% YoY), loT
(+69% YoY) and aerospace and medical grew by 181%
YoY respectively.

Decline owing to QIP funds being utilized

Gross margins impacted owing to rupee dep. (3.5%) &
commodity inflation

Expenses expanded w.r.t to new facilities coming on
board

Margins declined owing to commodity inflation &
geopolitical pressures

PAT declined factoring increased operating & non-
operating expenses along with reduced other income.

Source: Company, ICICI Direct Research
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Financial summary
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(Year-end March)
Revenue
% Growth

Other income

Total Revenue
Employee Expenses
Other expenses

Total Operating Expenditure

Operating Profit (EBITDA)
% Growth

Interest

PBDT

Depreciation

PBT before Exceptional Items
Total Tax

PAT

% Growth

EPS

FY25  FY26  FY27E  FY28E
2722 3626 4820 6771
508 332 329 405
107 157 85 77
2829 3783 4905 6847
178 314 400 562
2133 2739 3698 5,161
2311 3052 4098 5723
411 574 722 1,048
616 398 2538 45.1
101 117 157 206
309 457 565 842
45 107 157 203
265 350 409 639
78 140 124 179
293 364 371 537
602 206 1.9 46.1
458 543 55.3 80.1

Source: Company, ICICI Direct Research

(Year-end March)
Profit after Tax (Adjusted)
Depreciation

Interest

Cash Flow before WC
changes

(Inc)/dec in Current Assets

Inc/(dec) in CL and
Provisions

Net CF from Operating
activities
(Purchase)/Sale of Fixed
Assets

Others

Net CF from Investing
activities

Dividend

Others

Net CF from Financing
Activities

Net Cash flow

Closing Cash/ Cash
Equivalent

FY25 FY26 FY27E
293 354 360
45 107 157
101 117 157
439 578 674
-950 -1,335 -899
440 325 457
71 -433 232
-858 974 -1,072
-3 -127 -42
-861 -1,101 -1,114
542 1,458 655
542 1,458 655
-391 -76 -228
1,056 799 364

FY28E
526
203
206

936
-927

470

479

-1,076

-1,080

981

981

379

587

Source: Company, ICICI Direct Research

fiicaizeoslansh] Fv25  FY26 FY27E FY28E  (vear-end March) FY25  FY26 FY27E  FY28E

Equity Capital 64 67 67 67 Per Share Data

Reserve and Surplus 2,776 4,681 5,052 5,589 EPS 458 543 55.3 80.1

Total Shareholders’ funds 2,840 4,748 5,119 5,655 Cash per Share 164.8 1193 54.4 87.7

Minority Interest 4 14 23 31 BV 443.2 709.2 764.5 844.6

Total Debt 903 913 1706 2874 Dividend per share . . _ .

Other liabilities 10 17 24 32 Operating Ratios (%)

Total Liabilities 3,757 5,692 6,872 8,593 EBITDA Margin 15.1 15.8 15.0 155

Gross Block 626 1,339 2,408 3,696 PAT Margin 10.8 10.0 7.7 7.9

Acc: Depreciation 122 229 385 589 Return Ratios (%)

Net Block 504 1,110 2,023 3,108 RoOE 103 7.4 7.0 9.3

Capital WIP 300 372 319 30 RoCE 15.2 13.3 116 13.0

Total Fixed Assets 805 1,482 2,341 3,138 Valuation Ratios (x)

Non Curr. Assets (Incl. Intangible) 1,153 1,565 1,697 1,847 EV/EBITDA 58.1 43.9 36.6 26.1

Inventory 814 1,103 1,581 1,941 P/E 81.8 68.9 67.7 46.7

Debtors 575 1528 1915 2,412 Market Cap / Sales 8.5 6.6 5.1 37

Other Current Assets 238 418 625 783 Price to Book Value 85 5.3 49 4.4

Cash 1,056 799 364 587 Working Capital Management

Total Current Assets 2683 3847 4485 5722  hatios

Current Liabilities 884 1202 1651 2114  vemoDays 1051 1064 1177 1034

Net Current Assets (Ex Cash) 2856 3444 3198 4195  Dootorsboys /al taz4 1425 1285

Total Assets 3,757 5,692 6.872 8,592 Creditors Days 88.1 82.1 92.8 87.9
Asset turnover 4.5 28 20 1.9

Source: Company, ICICI Direct Research Solvency Ratios (x) 91.1 1717 1673 1441
Debt / Equity 0.3 0.2 0.3 0.5
Current Ratio 1.6 22 2.1 2.1
Quick Ratio 0.7 1.3 12 1.2

Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%

Hold: -5% to 15%;
Reduce: -15% to -5%;
Sell: <-15%

Pankaj Pandey Head - Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Jaymin Trivedi, PGDBM, Kirankumar Choudhary, Chartered Accountant, Saksham Mathur, PGDM Research Analysts, authors and the names subscribed to this report, hereby certify that
all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly
or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the
companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICIC| Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Atrtificial Intelligence tools for preparation of this Research Report
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