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Emcure Pharma (EMCPHA) 
CMP: ₹2175 Target ₹ 2560 (+18%)  Target Period: 12 months  

November 5, 2026 

Upbeat guidance & new launches across markets in focus …  
About the stock : Pune headquartered Emcure Pharmaceuticals is a diversified 
pharma player focused on developing, manufacturing and marketing a broad 
range of pharmaceutical products in the domestic / international markets. 

• Emcure operates 13 manufacturing facilities producing a wide range of 
dosage forms including oral solids, oral liquids, lyophilized and liposomal 
injectables, complex APIs, peptides, cytotoxic drugs, and biotherapeutics 
among others.  

• FY26 Revenues Mix – Domestic Formulations- 44%; Europe- 20%; 
Emerging Markets- 20% and Canada- 16%.  

Result Performance & Investment Rationale : 

• Q 2FY27 – St rong export traction; Domestic shaping well : Emcure Pharma 
revenues grew 24% YoY to ₹2820 crore driven by growth in International and 
the domestic segments. India business grew 12% YoY to ₹1155 crore led by 
growth in women’s portfolio. International business grew 34% YoY to ₹1665 
crore within which the RoW market grew 41% to ₹630 crore; Europe grew 
36% YoY to ₹604 crore and Canada grew 24% YoY to ₹431 crore. EBITDA 
grew 23.6% YoY to ₹587.8 crore while EBITDA margins de-grew 11 bps YoY 
to 20.8% due to de-growth in GPM by 131 bps YoY to 59.5%. PAT margins 
were up 82 bps YoY to 11.5%. 

• Stable domestic front and launches in international market to drive growth : 
In its pursuit of focusing on complex products, Emcure has been active in 
forming partnerships and alliances besides in-house development of these 
products. Strategic in-licensing and distribution partnerships with Sanofi and 
Roche provide incremental revenue opportunities, while the Poviztra 
partnership with Novo Nordisk offers exposure to the high-growth 
diabetology/ obesity segment besides incremental opportunities from 
approval for MASH. The management is also confident of inching closer to the 
IPM performance in H2FY27 as Zuventus portfolio stabilises post the attrition 
related issues in the last few quarters. In international markets Emcure has 
one of the best track records of inorganic expansion. Over a span of 10-12 
years, the company has made few important acquisitions especially in 
Canada and Europe targeting the front-end in those geographies. Canada 
and Europe are top destinations for Emcure along with RoW markets. The 
company owns a strong future pipeline in these geographies with focus on 
niche opportunities such as Semaglutide in Canada, Liposomal Amphotericin 
B in both Europe and RoW markets and Lenacapavir in RoW markets. We will 
continue to monitor Emcure’s growth trajectory going ahead. 

Rating and Target Price :  

• We maintain our BUY rating with a revised TP of ₹2560/share based on 29x 
FY28E EPS of ₹88.3 

BUY  

   

Particulars  

Particular  Amount  

Market Capitalisation ₹ 40764 crore 

Debt (FY26) ₹ 1521 crore 

Cash (FY26)  ₹ 136.7 crore 

EV  ₹ 44141 crore 

52-week H/L  2181/1312 

Equity capital ₹ 25.1 crore 

Face value ₹ 2 

  

Shareholding pattern  

 (in %) Dec - 25  Mar - 26  Jun - 26  Sep - 26  

Promoter  77.9 77.9 77.8 77.8 

FII  3.6 3.4 4.9 4.9 

DII  6.1 6.1 8.5 8.5 

Others  12.4 12.7 8.8 8.8 

     

Price Chart  

 
Key risks  

•  Unsuccessful/ Delayed integration of 
acquired/in-licensed portfolios.  

• Delay in product approvals in Canada 
and other export markets 

Research Analyst  

Siddhant Khandekar 
siddhant.khandekar@icicisecurities.com 

Shubh Mehta 
shubh.mehta@icicisecurities.com 

Vedant Nilekar 
vedant.nilekar@icicisecurities.com 

Key Financial Summary  

Source: Company, ICICI Direct Research 

Key Financials (₹ Crore)  FY23  FY24  FY25  FY26  
3 - year CAGR  

(FY23 - 26)  
FY27E  FY28E  

2 - year CAGR  

(FY26 - 28E)  

Revenues 5985.8 6658.3 7896.0 9203.5 15.4 10935.2 12462.9 14.6 
EBITDA 1181.2 1242.3 1474.2 1907.4 17.3 2307.8 2753.5 18.3 
EBITDA Margins (%) 19.7 18.7 18.7 20.7   21.1 22.1   
Net Profit 561.8 527.6 681.3 924.3 18.1 1332.2 1673.6 25.7 
Adjusted EPS (₹) 28.4 26.8 36.5 52.7   70.3 88.3   
PE (x) 76.6 81.8 59.8 44.1   30.6 24.4   
EV/EBITDA (x) 36.3 34.6 28.2 22.1   18.4 15.1   
RoCE (%) 19.2 16.9 19.5 23.3   27.8 28.9   
RoE (%) 21.5 17.2 15.6 20.2   24.9 24.2   
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Recent  earnings call highlights  

India  - 

• India business grew 12% YoY with organic growth improving to 10% 
in Q2FY27 from 6% in Q1FY27. Management expects further 
acceleration in H2FY27. 

• Cardiometabolic and CNS portfolios were the primary growth drivers 
during the quarter, supported by improved traction in key brands. The 
base business excluding Zuventus continues to grow faster than the 
industry. 

• Zuventus performance improved sequentially, with management 
highlighting that the business has moved beyond the stabilisation 
and consolidation phases following significant employee attrition last 
year. Growth is expected to accelerate in H2FY27, with performance 
likely to reach industry levels by the end of FY27. 

• Management expects domestic organic growth to be in line with or 
slightly ahead of IPM growth, with overall domestic revenue growth 
likely to close FY27 in the low-teens range. 

• Poviztra (semaglutide) is gaining traction month-on-month and was 
the fourth-largest brand in the EPI market in October, with 
management expecting its ranking to improve further. The company 
is focusing on building a long-term presence in the obesity market, 
leveraging its biologic positioning and clinical data. 

• The company continues to focus on improving field-force 
productivity, scientific promotion and doctor engagement rather than 
expanding its sales force. MR headcount remains around 4,100–
4,200, with no significant additions planned in the near term. 

• Productivity per medical representative improved sequentially during 
the quarter, supported by better execution and focused engagement 
with doctors. Management highlighted strong traction in brands such 
as Orofer XT, Pause, Asomex and Metpure. 

• In-licensed products contribute in the high-teens percentage of 
domestic sales, while biosimilars account for approximately 10% of 
India revenues. 

RoW  -   

• ARV contributed approximately 50% of ROW revenues during 
Q2FY27, compared with around 67% in Q1FY27. Management 
expects ARV contribution to remain in the 50–55% range for FY27. 

• Growth in the non-ARV portfolio accelerated during the quarter, with 
liposomal amphotericin B approvals received in Brazil, Colombia and 
other markets. Commercial launches in a couple of recently approved 
markets are expected over the next six months, with batches already 
under production in several markets. 

• Management highlighted a strong ARV order book, providing revenue 
visibility for H2FY27. The company also expects Lenacapavir to 
become an important addition to its ARV portfolio over the medium 
term and believes it could be margin-accretive compared with the 
existing portfolio. 

Canada  – 

• Growth in Canada is entirely organic, with the existing portfolio and 
new launches driving performance. Management highlighted that the 
business remains well diversified without significant product 
concentration. 

• The company expects additional product launches in H2FY27 and 
continues to build a strong pipeline for the Canadian market. 

• Semaglutide filing in Canada is expected over the next few months. 
Commercialisation of semaglutide in Quebec through partner Dr. 
Reddy's is dependent on the availability of supplies, with the partner 
indicating a potential launch around November. 

Europe  -   

• Liposomal amphotericin B remains an important growth driver, 
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although management highlighted that growth is not dependent on 
this product alone, with the base portfolio also delivering strong 
performance. 

• Emcure has penetrated approximately 50% of the addressable 
European market for liposomal amphotericin B, with around 20 
countries still to be entered, providing further growth opportunities. 

• Management expects some competition to emerge in Europe over 
time but believes its in-house manufacturing capacities position it 
well to cater to demand across Europe, Canada and emerging 
markets. 

• The company has diversified liposomal amphotericin B 
manufacturing across two sites, with recent regulatory audits largely 
completed. Both sites have UK approval, while approval for both sites 
in Europe is expected in due course, providing manufacturing 
flexibility and mitigating supply-related risks. 

• Treprostinil was highlighted as another potential growth driver in 
Europe. Management considers it an attractive market with limited 
competition, offering strong value and margin potential despite 
relatively lower volumes. 

Other Aspects  

• Management expects full-year FY27 revenue growth to exceed 20%, 
compared with its earlier mid-teens guidance. Full-year EBITDA 
margin expansion is now expected towards the upper end of the 75–
100 bps guidance range. 

• R&D expenses is expected to increase in H2 while remaining within 
the full-year guidance range of 4–5% of revenue. 

• The company received over 20 product approvals during the quarter, 
including liposomal amphotericin B in Brazil and Mexico, and 
bevacizumab for wet age-related macular degeneration in India. It 
also received a positive recommendation from India's Subject Expert 
Committee for Lenacapavir injection for the PrEP indication. 

• Net debt stood at ₹1,317 crore as of September 2026, increasing 
₹263 crore over March 2026. The company incurred acquisition-
related payouts of ₹551 crore during H1FY27, including the final 
payout for the Canada acquisition, acquisition of the minority stake 
in Genova and payment towards the UK product portfolio. 

• Management reiterated its commitment to becoming net cash 
positive by the end of FY28. 
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Exhibit 1: Quarterly Summary (₹ crore) 
(₹ crore)  Q1FY25  Q2FY25  Q3FY25  Q4FY25  Q1FY26  Q2FY26  Q3FY26  Q4FY26  Q1FY27  Q2FY27  YoY (%)  QoQ (%)  

Total Operating Income 1815.1 2002.0 1962.6 2116.3 2100.5 2269.8 2363.5 2469.7 2580.4 2820.5 24.3 9.3 

Raw Material Expenses 683.1 788.7 782.7 892.1 802.0 889.5 962.4 1003.1 1073.2 1142.4 28.4 6.5 
% of Revenue 37.6 39.4 39.9 42.2 38.2 39.2 40.7 40.6 41.6 40.5 131 bps -108 bps 
Gross Profit 1132.0 1213.3 1179.9 1224.1 1298.5 1380.3 1401.1 1466.6 1507.3 1678.1 21.6 11.3 
GPM (%) 62.4 60.6 60.1 57.8 61.8 60.8 59.3 59.4 58.4 59.5 -131 bps 108 bps 
Employee Expenses 350.4 355.6 366.9 373.4 393.5 384.6 387.3 386.8 409.5 434.7 13.0 6.2 
% of Revenue 19.3 17.8 18.7 17.6 18.7 16.9 16.4 15.7 15.9 15.4 -153 bps -46 bps 

Other Expenditure 445.3 476.9 458.4 448.4 488.3 520.2 521.0 557.4 565.3 655.5 26.0 16.0 
% of Revenue 24.5 23.8 23.4 21.2 23.2 22.9 22.0 22.6 21.9 23.2 32 bps 134 bps 
Total Expenditure 1478.8 1621.1 1608.0 1713.9 1683.8 1794.3 1870.7 1947.3 2048.0 2232.6 24.4 9.0 
% of Revenue 81.5 81.0 81.9 81.0 80.2 79.1 79.2 78.8 79.4 79.2 11 bps -21 bps 
EBITDA 336.3 380.9 354.6 402.4 416.8 475.5 492.7 522.4 532.5 587.8 23.6 10.4 
EBITDA Margin (%) 18.5 19.0 18.1 19.0 19.8 20.9 20.8 21.2 20.6 20.8 -11 bps 21 bps 

Depreciation 93.6 96.9 96.8 96.8 99.5 104.6 104.7 106.3 109.5 109.7 4.8 0.1 
Interest  58.8 46.2 31.8 39.0 26.8 32.5 38.0 46.4 31.5 35.6 9.3 12.8 
Other Income 23.4 35.7 3.9 4.5 3.7 3.1 1.9 4.0 2.1 3.3 4.3 57.1 
PBT  207.4 273.4 229.9 260.6 290.8 341.4 313.8 341.2 393.5 445.9 30.6 13.3 
Total Tax 54.8 71.9 73.8 63.4 76.0 90.1 82.4 97.4 101.0 120.8 34.1 19.5 
Tax rate (%) 26.4 26.3 32.1 24.3 26.1 26.4 26.3 28.6 25.7 27.1 72 bps 142 bps 

PAT 152.6 201.5 156.1 197.2 214.8 251.4 231.4 243.7 292.5 325.1 29.3 11.1 
PAT Margin (%) 144.1 194.6 153.7 189.0 207.0 243.5 230.5 243.4 294.0 325.6 33.7 10.7 

Source: Company, ICICI Direct Research 

Exhibit 2: Top 10 brands 3-year performance MAT basis 

Brands  Therapy  Rank  

MAT 

SEP'23  

MAT 

SEP'24  

MAT 

SEP'25  

MAT 

SEP'26  YoY  

3 yr 

CAGR  

OROFER - XT  GYNAEC.  1 234.1  254.1  272.2  314.3  15%  10%  

ZOSTUM  ANTI - TB  2 156.0  210.8  248.7  293.6  18%  23%  

BEVON  VITAMINS/MINERALS/NUTRIENTS  3 164.8  164.9  166.8  180.8  8%  3%  

OROFER FCM  GYNAEC.  4 130.4  123.1  139.7  178.1  28%  11%  

AMARYL M  ANTI DIABETIC  5 177.2  173.7  170.7  169.4  - 1%  - 1%  

MAXTRA  RESPIRATORY  6 125.1  118.8  125.3  113.3  - 10%  - 3%  

CLEXANE  CARDIAC  7 123.2  107.5  115.1  108.5  - 6%  - 4%  

METPURE - XL  CARDIAC  8 88.3  97.3  101.3  93.1  - 8%  2%  

SPEGRA  ANTIVIRAL  9 48.2  53.2  67.1  92.2  37%  24%  

FERONIA - XT  GYNAEC.  10  66.5  62.1  69.2  90.8  31%  11%  

TOTAL    1313.9  1365.5  1476.2  1634.2  11%  8%  

Top 10 as % OF IQVIA Sales   26%  26%  26%  27%    

IQVIA Sales    5054.4  5312.6  5575.6  6022.5  8%  6%  
 

   

Source: IQVIA, ICICI Direct Research 
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Financial summary  

Profit and loss statement ₹ crore 
 (₹Crore)   FY25   FY26   FY27E   FY28E  

Total Operating Income 7,896.0  9,203.5  10,935.2  12,462.9  

Growth (%) 18.6 16.6 18.8 14.0 

Raw Material Expenses 3,146.6 3,657.1 4,373.9 4,860.5 

Gross Profit  4,749.4 5,546.5 6,561.3 7,602.4 

Gross Profit Margins (%) 60.1 60.3 60.0 61.0 

Employee Expenses 1,446.3 1,552.2 1,746.3 1,932.5 

Other Expenditure 1,828.9 2,086.9 2,507.2 2,916.3 

Total Operating 
Expenditure 

6,421.8 7,296.1 8,627.3 9,709.4 

EBITDA  1,474.2  1,907.4  2,307.8  2,753.5  

Growth (%) 18.7 29.4 21.0 19.3 

Interest  175.8 143.7 138.3 114.0 

Depreciation 384.1 415.1 359.6 379.9 

Other Income 67.4 12.7 11.7 13.3 

PBT before Excp.  Items  981.7 1,361.3 1,821.7 2,273.0 

Less: Exceptional Items 10.4 74.2 0.0 0.0 

PBT after Exceptional 
Items 

971.3 1,287.1 1,821.7 2,273.0 

Total Tax 263.9 345.9 487.9 591.0 

PAT before MI 707.4  941.2  1,333.8  1,682.0  

PAT  681.3 924.3 1,332.2 1,673.6 

Growth (%) 29.1 35.7 44.1 25.6 

EPS (Adjusted)  36.5  52.7  70.3  88.3  
Source: Company, ICICI Direct Research 

 

Cash flow statement ₹ crore 
 (₹Crore)   FY25   FY26   FY27E   FY28E  

Profit/(Loss) after taxation 974.1 919.0 1,332.2 1,673.6 

Add: Depreciation & Amortization 384.1 415.0 359.6 379.9 

Net Increase in Current Assets -599.9 -913.5 -415.6 -963.1 

Net Increase in Current Liabilities 175.6 383.5 -47.0 299.7 

Others  -82.2 139.5 138.3 114.0 

CF from Operating activities  851.7  943.5  1,367.4  1,504.1  

          

Investments 210.3 75.2 -0.1 0.0 

(Purchase)/Sale of Fixed Assets -376.3 -1,268.3 -450.7 -475.0 

Others  72.0 0.1 -43.1 1.7 

CF from Investing activities  - 94.0  - 1,193.1  - 493.9  - 473.3  

          

(inc)/Dec in Loan -1,464.5 551.1 235.6 -350.0 

Dividend & Dividend tax 0.0 -56.9 -92.9 -100.2 

Other 650.6 -150.8 -138.0 -113.9 

CF from Financing activities  - 814.0  343.4  4.6  - 564.1  

          

Net Cash Flow  -56.3 93.9 -0.1 466.7 

Cash and Cash Equivalent  169.0  155.5  136.7  136.6  

Cash  112.7 249.4 136.6 603.3 

Free Cash Flow  475.4  - 324.8  916.8  1,029.1  

Source: Company, ICICI Direct Research 

Balance sheet ₹ crore 
(Year - end March)  FY25  FY26  FY27E  FY28E  

          
Equity Capital 189.5 189.6 189.7 189.7 
Reserve and Surplus 4,256.7 4,760.4 5,154.3 6,722.9 
Total Shareholders 
funds 

4,446.2 4,950.0 5,344.0 6,912.6 

Total Debt 1,022.7 1,521.2 1,756.8 1,406.8 
Deferred Tax Liability 120.0 98.0 85.8 87.6 
Long-Term Provisions 47.6 42.6 39.3 39.3 
Minority Interest 195.4 26.6 0.0 0.0 
Other Non Current 
Liabilities 308.0 68.5 79.3 80.9 

Source of Funds  6,139.9  6,707.0  7,305.3  8,527.2  

          
Gross Block - Fixed 
Assets 5,180.7 5,671.7 5,953.9 6,328.9 

Accumulated 
Depreciation 

2,351.7 2,766.8 3,126.3 3,506.2 

Net Block 2,829.0 2,905.0 2,827.6 2,822.7 
Capital WIP 177.4 272.7 441.2 541.2 
Fixed Assets 3,006.4 3,177.7 3,268.7 3,363.8 
Investments 19.3 19.7 19.8 19.8 
Goodwill 367.8 414.3 427.8 427.8 
Deferred Tax Assets 205.0 236.3 259.1 259.1 
Other non-Current 
Assets 

78.4 152.5 157.3 157.3 

Inventory 1,931.8 2,397.9 2,504.6 3,073.0 
Debtors 2,002.2 2,562.7 2,731.4 3,113.0 
Other Current Assets 466.3 514.9 654.9 668.0 
Cash 155.5 136.7 136.6 603.3 
Total Current Assets 4,555.9 5,612.1 6,027.6 7,457.4 
Creditors 1,479.6 1,807.8 2,026.4 2,309.4 
Provisions 54.5 72.3 81.5 83.1 
Other Current Liabilities 558.7 1,025.5 750.6 765.6 
Total Current Liabilities 2,092.8 2,905.5 2,858.4 3,158.2 
Net Current Assets 2,463.1 2,706.6 3,169.2 4,299.3 
Application of Funds  6,139.9  6,707.0  7,30 5.3  8,527.2  

Source: Company, ICICI Direct Research 

 

Key ratios 
 (Year - end March)   FY25   FY26   FY27E   FY28E  

Per share data (₹)          

Reported EPS 35.9 48.8 70.3 88.3 
Cash EPS  36.5 49.2 65.4 83.0 
BV per share 234.5 261.1 281.9 364.6 
Cash per Share 8.2 7.2 7.2 31.8 
Dividend per share 0.0 3.5 4.9 5.3 
Operating Ratios (%)          
Gross Profit Margins 60.1 60.3 60.0 61.0 
EBITDA margins 18.7 20.7 21.1 22.1 
PAT Margins 8.8 10.8 12.2 13.4 
Cash Conversion Cycle 113.5 125.0 107.1 113.5 
Fixed Asset Turnover 1.5 1.6 1.8 2.0 
EBITDA conversion Rate  57.8 49.5 59.3 54.6 
Return Ratios (%)          

RoE 15.6 20.2 24.9 24.2 
RoCE 19.5 23.3 27.8 28.9 
RoIC 19.5 24.6 30.1 33.3 
Valuation Ratios (x)          
P/E  59.8 44.1 30.6 24.4 
EV / EBITDA 28.2 22.1 18.4 15.1 
EV / Net Sales 5.3 4.6 3.9 3.3 
Market Cap / Sales 5.2 4.4 3.7 3.3 
Price to Book Value 9.2 8.2 7.6 5.9 
Solvency Ratios          
Debt / EBITDA 0.7 0.8 0.8 0.5 
Debt / Equity 0.2 0.3 0.3 0.2 
Current Ratio 2.1 1.9 2.1 2.2 
Quick Ratio  1.2 1.1 1.2 1.2 
Inventory days 89 95 84 90 
Debtor days 93 102 91 91 
Creditor days 68 72 68 68 

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

Pankaj Pandey Head – Research 

ICICI Direct Research Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto 
House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 
research@icicidirect.com 

pankaj.pandey@icicisecurities.com 

mailto:research@icicidirect.com
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