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Gearing up for the next growth phase...

About the stock: Astra Microwave Products (AMPL) is engaged in the business

of design, development and manufacture of sub-systems for radio frequency and
microwave systems used in defence, space, meteorology and telecommunication . L.
. - ) _ Astra Microwave Products Limited

e Product range includes radars, missile electronics, electronic warfare,

satellites, MMIC (Monolithic Microwave Integrated Circuit) and _

communication systems .
Particular Amount

Investment Rationale: Market Capitalisation (X Crore) 16,283
« Entering structural focused earnings upcycle: AMPL remains focused on -FY26.Gross Debt  Crore) 288
. . . . . . . . ssFY26 Cash (X Crore) 254
strengthening its position in defence electronics (including radars, electronic  ; & Crore) 16317
warfare, space, and strategic electronics) through strong in-house design 52" Week H/L ®) 19607836
and manufacturing capabilities. Though Q1FY27 execution was muted, Equity Capital 19.0
management has maintained its revenue growth guidance of 15-20% Yoy Face Value 2.0
for FY27E. Company is now moving towards a significant larger revenue _
from its current base with an estimated ~X5000 crore order backlog (4.4x Sep-25 Dec-25 Mar-26  Jun-26
TTM revenue) including the recent 2,205 crore Uttam radar order, providing 5~ 65 65 65 65
strong near-term visibility and marks the start of a much larger production g, 6.5 63 76 107
cycle. Management is expecting X8,000-9,000 crore of order inflows over the il 14.6 14.8 15.4 16.1
next 3-4 years from Uttam, QRSAM, Su-30/Virupaksha, AMCA, ARC JV and Others 724 725 705 66.6
other programmes, while FY29 onwards could see a sharper revenue ramp- _
as large production orders scale. Apart from this recurring defence orders 70000 2,000
from Tejos Mk1A, LCH, BrahMos, semiconductors and new 60000 hpdod
radar/EW/counter-UAV products provide multiple additional growth levers jzgz 1a00
e Building a differentiated defence-electronics platform with scope for 30000 500"
sustained high growth: Company is increasingly moving beyond individual o pres
subsystems towards complete radar, EW and counter-UAV solutions, while T T T dpéoo
developing its own IP-led products and semiconductor capabilities. This 5323532303330
expands its addressable market and creates opportunities for higher-value cEhEreEteeztes
——— BSE SmallCap(LHS) —— AstraMicrowave Products (RHS)

products, lifecycle revenues and exports, which are still largely absent from
current estimates. The proposed Space & Meteorology demerger (expected
by April 2027) further sharpens the focus of the core defence business while ;. Dependent on govt. contracts
creating an additional value-creation opportunity. With strong engineering
capabilities, established relationships with DRDO/large defence OEMs and
improving execution infrastructure, we believe Astra is transitioning from a  iii.  Availability of key raw materials
component supplier to a broader defence-electronics systems player, HEIPEEIRE

supporting a structurally higher growth trajectory and justifying a premium
valuation programme. Management also believes that margin profile to

ii. High working capital requirement
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remain healthy in the coming period (similar-to FY26 levels), with some Vijay Goel
further improvement levers in-place vijay.goel@icicisecurities.com
Rating and Target Price: Kush Bhandari

. . . kush.bhandari@icicisecurities.com
e We value the defence business FY28E earnings (assuming ~85% revenue

share with similar margin profile as consolidated margins) at 65x and other
businesses revenue (~15% of total) at 10x (in-line with valuations of key
private space-tech companies including start-ups)

e  We maintain BUY on AMPL with a revised TP of X 1980

) X 3-year CAGR 2-year CAGR
Key Financials (X Crore) FY23 FY24 FY25 FY26 (FY23-26) FY27E FY28E (FY26-28E)
Revenues 816 909 1,051 1,163 12.6 1,355 1,653 19.2
EBITDA 148 192 269 334 31.2 386 480 19.9
EBITDA margin (%) 18.1 21.1 25.6 28.7 28.5 29.0
Net Profit 70 121 154 193 40.3 246 317 28.2
EPS (Rs) 8.1 12.8 16.2 20.3 25.9 334
P/E (x) 212.2 134.2 105.8 84.2 66.1 51.3
EV/EBITDA (x) 110.6 85.3 61.7 48.8 42.2 34.0
RoCE (%) 15.6 14.8 16.7 19.3 19.7 21.3
RoE (%) 10.9 12.5 14.2 14.7 16.0 17.4

Source: Company, ICICI Direct Research
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Q1FY27 Result Summary

Revenue from operations at X177 crore, down 11.5% YoY (-63.8% QoQ),
primarily due to lower execution during the quarter

EBITDA declined 19.3% YoY (-79.6% QoQ) to X33 crore, with EBITDA
margin at 18.7% (-179 bps YoY, -1,455 bps QoQ),

PAT declined 24.1% YoY (-88.3% QoQ) to X12 crore

Q1FY27 highlights

Revenue execution for the quarter was impacted by temporary delays in
customer approvals, inspections, technical clearances and supply-chain
issues. However, management expects the delayed execution to be largely
recovered in H2FY27 and reiterated FY27 revenue growth guidance of
15%+ (~X1,350 crore)

Management expects EBITDA margins to remain broadly at FY26 levels
with some scope for improvement. While new system-level products may
have different initial margins, AMC, upgrades and lifecycle revenues should
support overall profitability

Standalone order book stood at 2,156 crore Jun-26, while consolidated
order book stood at 2,849 crore. Most of the existing order book is
executable over the next two years, providing good near-term revenue
visibility

Company secured its largest-ever order from HAL for ~X1,870 crore
excluding GST, for critical Uttam radar subsystems, taking the
consolidated order book to ~X4,300 crore. This order has a 5-year
execution period, with the first 12 units targeted by Sep’27 and 25 units
annually thereafter; management plans a faster completion by FY30-31

Management expects FY27 order inflows of 1,600+ crore and FY28
revenue at ~X1,600 crore. Growth is expected to accelerate materially from
FY29E as Uttam, and other large production programmes ramp up

Over the long-term management expects X8,000-9,000 crore of order
inflows in the next 3-4 years from identified opportunities, including
~X700-800 crore from QRSAM, ~X500-750 crore from ARC JV and ~X3,000
crore from Su-30/Virupaksha/Angad. This excludes recurring orders from
existing programmes, semiconductor, counter-UAV, Electronic Warfare
(EW) and developing export opportunities

Company continues to strengthen its position across Tejas Mk1A, Su-
30/Virupaksha, AMCA, QRSAM and other airborne platforms. The Tejas
Mk1A EW opportunity could add ~X500-600 crore, while LCH-related
programmes could provide another ~X100-124 crore

Astra and BEL have emerged L1/L2 for the AMCA active antenna array
development programme. The company is also developing EW systems for
Su-30 and remains involved in multiple radar and EW subsystems,
providing long-term exposure to aerospace and defence programmes

The company demonstrated its EW and vehicle-mounted anti-drone
system during Q1. It is also developing an interceptor-drone capability;
these products, along with upcoming radars and electronic-intelligence
products, are not currently included in order-book or revenue guidance

Company has secured a X45 crore BEL order for RF chipsets and expects
the semiconductor business to scale meaningfully. BrahMos also remains
an opportunity, with the company supplying RF components/telemetry and
developing a next-generation seeker

Export opportunity is gradually shifting from low-margin BTP/offset work
towards components, IP-led products and complete solutions. The
company is pursuing opportunities in the US and Europe, although
meaningful export orders could take 1-2 years to materialise
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e ARC JV remains on track with an order book of ~X836 crore and FY27
revenue target of ~X360 crore. Management expects the |V to contribute
~X500-750 crore of additional orders over the medium term

e Space, Meteorology and Hydrology business is being demerged into a
separate listed entity from Apr-27. The business is expected to generate
~X120-150 crore revenue in FY27, with management targeting X300+
crore revenue and 18-20% PBT margin in its first year as a standalone
entity

e The new Space entity plans to launch its own satellite within six months of
listing and is evaluating satellite-data monetisation and global LEO
supply-chain opportunities. The meteorology business has supplied 40-45
doppler weather radars and has execution visibility for the next two years,
with management expecting strong demand over the next 8-10 years

¢ Management expects the company to scale revenue by 6-7x over the next
five years, supported by the current order book and a growing pipeline

e Execution capability remains the key focus as the order book scales up.
Company is strengthening its purchase, quality, R&D, sales and HR teams,
while improving automation and processes to support higher production

volumes
Exhibit 1: QIFY27 consolidated result overview Rcrore)

Particulars Q1FY27 Q1FY26 YoY (%) Q4FY26 QoQ (%) Comments
Lower execution due to

Operating Income 176.7 199.7 -115 488.2 -63.8 temporary delays from
customers

Other income 2.4 2.5 7.0

Total Revenue 179.1 202.2 495.2

Raw materials costs 93.1 106.4 242.4

Employees Expenses 323 325 58.1

Other Expenses 18.2 199 25.3

Total Expenditure 143.6 158.8 325.8

EBITDA 33.1 41.0 -19.3 162.4 -79.6

EBITDA margins (%) 18.7 205  -179 bps 333 -1455bps Mrgin alsoimpacted due to
lower execution

Interest 10.8 14.6 14.5

Depreciation 119 9.3 13.0

Tax 3.4 4.8 35.1

PAT 12.3 16.3 -24.1 106.0 -88.3

Source: Company, ICICI Direct Research
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Financial summary

(XCrore) FY25 FY26 FY27E FY28E
Revenue 1,051.2 1,1628 13547 1,652.7
% Growth 15.7 10.6 16.5 22.0
Other income 17.5 18.5 20.3 224
Total Revenue 1,051.2 1,1628 13547 1,652.7
% Growth 15.7 10.6 16.5 220
Total RM Costs 577.4 570.8 664.5 810.6
Employee Expenses 141.8 166.1 194.4 227.4
Other expenses 63.0 92.2 109.7 134.9
Total Operating Exp. 782.2 829.0 968.5 1,172.9
EBITDA 269.0 333.8 386.2 479.7
% Growth 40.4 24.1 15.7 24.2
Interest 57.1 55.6 575 58.1
PBDT 2294 296.7 349.0 444.0
Depreciation 35.0 43.7 47.1 53.7
PBT before Excep. 194.4 253.0 301.8 390.3
Total Tax 50.2 67.8 80.9 104.6
PAT before MI 144.2 185.2 2209 285.7
PAT 153.5 193.0 2459 316.9
% Growth 26.8 25.7 27.4 28.9
EPS 16.2 20.3 259 334

Source: Company, ICICI Direct Research

(X Crore) FY25 FY26 FY27E FY28E
Equity Capital 19.0 19.0 19.0 19.0
Reserve and 1,059.1 12956 15149 17987
Surplus

Total Sh. funds 1,078.1 1,314.6 1,533.9 1,817.6
Total Debt 423.5 287.6 287.6 287.6
Total Liabilities 1,570.5 1,694.1 1,890.6 2,175.3
Gross Block 439.7 521.1 560.3 640.3
Acc: Depreciation 216.8 260.6 307.7 361.4
Net Block 2229 260.5 252.6 278.9
Capital WIP 3.1 9.3 50.0 70.0
Total Fixed Assets 232.0 275.7 308.6 354.9
Non-Curr. Assets 29.7 41.6 42.3 47.4
Inventory 615.9 616.3 705.2 846.7
Debtors 786.1 687.6 798.0 973.5
Other Curr. Assets 50.8 61.8 718 87.6
Cash 77.8 254.0 249.5 215.4
;g::t'scu"e"t 15370 16217 18262 21250
Current Liabilities 76.7 113.5 131.8 160.7
Provisions 90.0 91.0 92.0 93.0
Total Curr. Liab. 260.4 2945 336.1 401.4
Net Current Assets 1,276.6 1,327.2 1,490.2 1,723.6
Total Assets 1,570.5 1,694.1 1,890.6 2,175.3

Source: Company, ICICI Direct Research
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(XCrore) FY25 FY26 FY27E FY28E
Profit after Tax 1535 193.0 2459 316.9
Depreciation 35.0 43.7 47.1 53.7
Interest 57.1 55.6 57.5 58.1
CF before WC chg. 245.7 2923 350.6 428.8
Changes in inventory (101.4) (0.4) (88.8) (141.6)
Changes in debtors (281.0) 98.5 (110.3) (175.5)
Changes in loans & adv - - - -
Changes in other CA 27.5 (11.0) (9.9) (15.8)
Net Inc. in Curr. Assets (355.4) 915 (209.1) (332.9)
Changes in creditors (7.2) 36.8 18.2 29.0
Changes in provisions 11 23 1.2 19
Net Inc. Curr. Liabilities 48.6 34.1 41.6 65.4
Net CF from Op act. (61.2) 417.9 183.2 161.2
Chg. in def. tax assets (0.3) (1.4) 1.9 (1.0)
(P)/S of Fixed Assets (84.0) (87.4) (80.0) (100.0)
Net CF from Inv act. (79.3) (93.7) (103.6) (104.0)
Div. and Dividend Tax (19.0) (22.8) (26.6) (33.2)
Net CF from Fin Act. 83.3 (147.9) (84.1) (91.3)
Net Cash flow (57.1) 176.2 (4.5) (34.1)
Opening Cash/Cash Eq 134.9 77.8 254.0 249.5
Closing Cash/ Cash Eq 77.8 254.0 249.5 215.4

Source: Company, ICICI Direct Research

(Year-end March) FY25 FY26 FY27E FY28E
Diluted EPS 16.2 20.3 25.9 334
Cash per Share 8.2 26.8 26.3 22.7
BV 113.5 138.5 161.6 191.4
EBITDA Margin 25.6 28.7 28.5 29.0
PAT Margin 14.6 16.6 18.2 19.2
RoE 14.2 14.7 16.0 17.4
RoCE 16.7 19.3 19.7 21.3
RolC 16.4 215 21.6 22.5
EV /EBITDA 61.7 48.8 42.2 34.0
P/E 105.8 84.2 66.1 51.3
EV / Net Sales 15.8 14.0 12.0 9.9
Sales / Equity 1.0 0.9 0.9 0.9
Market Cap / Sales 15.5 14.0 12.0 9.8
Price to Book Value 15.1 12.4 10.6 8.9
Asset turnover 0.7 0.7 0.7 0.8
Deptors Turnover 16 16 18 19
Ratio
Creditors Turnover 13.1 1222 11.0 113
Ratio
Debt / Equity 0.4 0.2 0.2 0.2
Current Ratio 13.2 8.5 8.8 9.1
Quick Ratio 7.6 4.7 4.8 5.0
Source: Company, ICICI Direct Research
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RATING RATIONALE

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%

Hold: -5% to 15%;
Reduce: -15% to -5%;
Sell: <-15%

Pankaj Pandey Head — Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,
ICICI Securities Limited,
Third Floor, Brillanto House,
Road No 13, MIDC,

Andheri (East)

Mumbai - 400 093
research@icicidirect.com
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ANALYST CERTIFICATION

I/We, Vijay Goel, PGDBM, Kush Bhandari, MBA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report
accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific
recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report
in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICIC| Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICIC| Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Artificial Intelligence tools for preparation of this Research Report
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