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AMBER ENTERPRISES INDIA  (AMBEN )  
CMP: ₹ 7259 Target ₹ 8500 (+17%)  Target Period: 12 months  

August 17, 2026 
Modest growth, diversification on track  …  

About the stock : Amber Enterprises India (Amber) is a leading manufacturer and 
solution provider for room air-conditioner (RAC) industry, commanding leadership 
with market share of ~25%+. It has capabilities to manufacture ~70% BoM for RACs. 
Its electronics division (PCBA, Bare PCB and Box-build) serves customers across 
consumer durables, smart electronics, automotive, telecom, healthcare, industrial 
and defence.  

Q 1F Y2 7 performance : Amber reported mixed result as revenue growth was modest 
at 13% YoY (declining 6% QoQ) to ₹3,888 crore. Consumer Durables segment posted 
single-digit growth of ~8% YoY, against the high base in Q1FY26 (34% YoY growth 
in Q1FY26). Electronics revenue grew ~29% YoY to ₹985 crore while Railway & 
Defence division reported 18% YoY growth to ₹144 crore. Gross margins remained 
flat QoQ but improved 308 bps YoY, supported by a favourable product mix. EBITDA 
stood at ₹312 crore, up 22% YoY, with margins expanding 59 bps YoY to 8.0%, aided 
by the Electronics division achieving double-digit margins.  

Investment Rationale:  

• Diversification from RAC business shall be key growth  driver : Amber is 
diversifying business wherein we expect consumer durable (mainly RAC) 
proportion to reduce from ~69% in FY26 to ~47% in FY28E. In Q1, 
electronics division delivered healthy growth of 29% YoY, albeit below the 
~40% FY27 guidance. Further, Amber has partnered with Oppo, Realme 
and Oneplus to manufacture their phones in India targeting ~8 mn phones 
in year 1 and ~16 mn phones in year 2. Also, Amber is investing ~₹4,300 
crore towards bare PCB manufacturing, strengthening its backward 
integration. Besides, the growth in electronics shall be supported by the 
scaling-up of Power Electronics and Industrial Automation, while Railway 
& Defence is expected to double its revenue over the next 2–3 years.  
 

• Margin expansion to be driven by improving business mix : Amber’s 
Q1FY27 consolidated EBITDA margin improved to 8.0%, up 58 bps YoY, 
despite pressures from commodity inflation and currency fluctuations. 
Electronics segment margins expanded to 10.8% from 6.4% YoY, driven by 
increasing contribution from higher-margin businesses and operating 
leverage. With new PCB capacities coming on stream and existing 
acquisitions scaling up, we expect further improvement in consol margins 
(ex-mobile business) through greater backward integration.  

Rating and Target Price :  

Amber’s Q1FY27 performance was modest on the growth front, although margins 
remained broadly resilient YoY. Management guided that company shall trace back 
to RAC industry growth. While near-term geopolitical uncertainty and commodity 
pressures could pose risks to profitability, we expect these headwinds to be 
transitory. Overall, the company has ventured in several segments including bare 
PCB, smart phones, power electronics and railways wherein execution remains the 
key. We maintain BUY rating on the stock considering favorable risk-reward, 
valuing it at 43x FY28E P/E and arrive at a target price of ₹8500. 

 

 

Particulars 
Particular  Amount  

Market Cap (₹ Crore)  25,60 0.8               

FY2 6 Debt (₹ Crore)  2305.9  

FY2 6 Cash (₹ Crore)  465.6                     

EV (Rs Crore)  27,441.1              

52 Week H/L (₹)  8.974/5.400  

Equity Capital (₹ Crore)  35.2  

Face Value  10 

Shareholding pattern 
  Sep - 25  Dec - 25  Mar - 26  Jun - 26  

Promoter  38.2  38.1  38.1  38.0  

FII  30.6  26.9  23.9  20.4  

DII  20.2  23.8  27.9  30.5  

Public  10.9  10.9  9.9  10.8  

 Price Chart 

 
Key risks 

(i) Execution delays esp. in PCB projects 
owing to various approvals, macro 
slowdown, etc. 

(ii) Any restraint in government support 
measures.  

Research Analyst 

Jaymin Trivedi 
jaymin.trivedi@icicisecurities.com 

Kirankumar Choudhary 
kiran.choudhary@icicisecurities.com 

Saksham Mathur 
saksham.mathur@icicisecurities.com 

 

 Key Financial Summary 

(₹ crore)   FY23  FY24  FY25  FY26  
3 Year 

CAGR  
FY27E  FY28E  

2 Year 

CAGR  

 Net sales  6927.1  6729.3  9973.0  12186.5  21%  14846.8  24460.3  42%  

 EBITDA  417.9  491.9  763.4  952.3  32%  1217.4  1695.2  33%  

 EBITDA Margin (%)  6.0  7.3  7.7  7.8   8.2  6.9   

 Net profit after MI  163.8  132.9  243.6  177.6  3%  388.1  698.0  98%  

 EPS (₹)  48.6  39.4  72.3  50.5   110.3  198.3   

 P/E(x)  149.3  184.1  100.4  143.8   65.8  36.6   

 RoE (%)  8.6  6.4  10.7  4.1   8.6  13.4   

 RoCE (%)  9.4  8.9  12.6  7.9   9.2  12.4   

 Source: Company, ICICI Direct Research
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Q 1FY2 7 Earnings call highlights   

o Consolidated revenue grew 13% YoY to ₹3,888 crore; operating EBITDA 

grew 28% to ₹337 crore and adjusted PAT stood at ₹126 crore. Net debt 

increased to ~₹1,225 crore as of June 2026 vs ~₹510 crore in March 2026. 

o Consumer Durable (RAC & components):  Consumer durable division 

revenue grew 8% YoY to ₹2,758 crore, with operating EBITDA Growth of 

12% despite commodity inflation and minimum wage revisions in 

Haryana. Management expects growth in consumer durable segment to 

be in line with industry growth rate of ~13-15% for FY27. 

o Q1 margins benefited from pre-stocking of compressors and copper and 

a favorable product mix towards premium/5-star and 2-ton products.  

o Electronics division: Electronics revenue grew 29% YoY to ₹985 crore, 

while operating EBITDA more than doubled to ₹107 crore with margin at 

10.8%. Management reiterated the earlier 40%+ FY27 revenue growth 

guidance, with PCB, PCBA and industrial/power electronics all expected 

to contribute. 

o PCB margins are currently impacted by sharp increase in CCL (Copper 

clad laminate) prices, with margin at ~12% versus normalized 16%. Price 

pass through is ongoing, with margins expected to move back toward 

15-16% from Q3FY27 onwards, subject to no further CCL price increase. 

o Railways and Defence division:  Revenue grew 18% YoY to ₹144 crore 

while operating EBITDA declined 26% to ₹16 crore due to product mix, 

commodity inflation, currency depreciation and 35% increase in Haryana 

minimum wages. Management expects 30-35% growth in this segment 

for FY27 with margins in 15-16% range. 

o Mobile Business : Manufacturing collaboration with Oppo covering Oppo, 

OnePlus and Realme is progressing well, with trial production targeted in 

Q4FY27 and commercial production from Q1FY28. Initial scale is 

expected at ~8mn units in first year, ramping up to ~15-16mn units in 

second year. Export opportunities are also being discussed, although it is 

at very early stage. 

o PCB expansion: HDI PCB facility at Jewar has commenced construction, 

with 3,200 crore ECMS approval, while Hosur has received approval for 

₹1,000 crore and Shogini, Pune for ₹500 crore. Hosur is expected to be 

operational this financial year, while Jewar is expected to take ~18 

months for trial production. The company also expects to have its first 

CCL plant by FY29-30. 

o ILJIN  disruption:  Amber has received permission to reconstruct the 

affected ILJIN facility and is reassessing the overall loss. Management 

indicated that the business impact remains limited as operations have 

been shifted across other locations, while the facility, inventory and 

machinery are adequately insured. 
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o Additionally, board has approved an enabling resolution for fund raise up 

to ₹5,000 crore, with the exact details to be finalized and will be 

communicated by management. 

Exhibit 1: Variance Analysis 
  Q1FY27  Q1FY26  YoY  Q4FY26  QoQ (%)  Comments  

Revenue 3888 3449 12.7 4148 -6.3 

Electronics segment remained the key growth driver 
with ~29% YoY growth. Consumer durable segment 
grew ~8% YoY, impacted by a high base. Railways & 
Defence showcased steady revenue growth of 18% 
YoY. 

Other Income 48 30 60.2 20 136.5   

         

Raw Material Exp 3037 2771 9.6 2705 12.3 

Margins are fairly stable considering elevated 
commodity prices, particularly copper/CCL, along 
with currency depreciation 

Employee cost 155 90 72.1 156 -0.8   

 Other Expenditure  264 195 34.9 265 -0.7   

Total Expenditure 3576 3192 12.0 3789 -5.6   

EBITDA 312 257 21.6 358 -12.8   

EBITDA Margin (%) 8.0 7.4 58 bps 8.6 -61 bps 

Operating EBITDA margins improved YoY, aided by 
strong growth in the electronics segment, which 
reported 10.8% margins. Consumer durable EBITDA 
grew 12% YoY, while Railways & Defence EBITDA 
declined 26% YoY. 

Depreciation 108 62 75.1 99 9.0   

Interest 85 63 33.7 65 30.9   

PBT  44 161 -72.7 278 -84.2   

Total Tax 40 48 -16.5 49 -18.2   

PAT after MI 22 104 -78.6 134 -22.3 

Exceptional loss of ₹122 crore related to subsidies, 
adjusting for which the profitability would have been 
better. 

Source: Company, ICICI Direct Research 
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Financial summary  

Exhibit 2: Profit and loss statement           ₹ crore 
 (Year - end March)   FY25   FY26   FY27E   FY28E  

Revenue  9,973.0  12,186.5  14,846.8  24,460.3  

Growth (%)  48.2  22.2  21.8  64.8  

Expenses          

Raw material expense  7,819.0  9,947.8  12,100.2  20,722.7  

Employee expenses  324.6  459.3  534.5  697.1  

Other expenses  699.5  827.1  994.7  1,345.3  

Total Operating Exp  9,209.6  11,234.2  13,629.4  22,765.1  

EBITDA  763.4  952.3  1,217.4  1,695.2  

Growth (%)  55.2  24.7  27.8  39.2  

          

Depreciation  228.3  322.6  445.4  513.7  

Interest  208.7  284.4  309.5  267.4  

Other Income  73.6  120.2  125.1  118.1  

PBT  399.9  426.5  587.7  1,032.2  

Total Tax  118.8  110.0  146.7  259.1  

Adj. PAT after MI  243.6  177.6  388.1  698.0  

Growth (%)  83.3  - 27.1  118.5  79.9  

Adj. EPS (₹)  72.3  50.5  110.3  198.3  

Source: Company, ICICI Direct Research 

 

Exhibit 3: Cash flow statement             ₹ crore 
(Year - end March)  FY25  FY26  FY27E  FY28E  

Profit after Tax  243.6  177.6  388.1  698.0  

Add: Depreciation  228.3  322.6  445.4  513.7  

(Inc)/dec in Current Assets  - 1276.6  - 2147.1  - 523.7  - 2710.9  

Inc/(dec) in CL and 

Provisions  
1058.9  708.2  888.2  3429.9  

Others  208.7  284.4  309.5  267.4  

CF from operating activities  462.9  - 654.3  1507.5  2198.0  

(Inc)/dec in Investments  - 7.9  86.5  0.0  0.0  

(Inc)/dec in Fixed Assets  - 550.1  - 2,147.0  - 1,112.0  - 1,369.5  

Others  - 146.1  462.8  - 169.5  - 261.9  

CF from investing activities  - 704.1  - 1,597.6  - 1,281.5  - 1,631.4  

Issue/(Buy back) of Equity  0.1  1.4  0.0  0.0  

Inc/(dec) in loan funds  506.8  365.9  200.0  - 150.0  

Dividend paid & dividend 

tax  
0.0  0.0  0.0  0.0  

Others  - 231.0  1,622.8  - 570.5  - 267.4  

CF from financing activities  275.9  1,990.1  - 370.5  - 417.4  

Net Cash flow  34.7  - 261.8  - 144.5  149.3  

Opening Cash  692.2  726.9  465.1  320.6  

Closing Cash  726.9  465.1  320.6  469.9  

 Source: Company, ICICI Direct Research 
 

Exhibit 4: Balance sheet                       ₹ crore 
(Year - end March ) FY25  FY26  FY27E  FY28E  

Liabilities          

Equity Capital  33.8  35.2  35.2  35.2  

Reserve and Surplus  2,252.0  4,336.9  4,464.0  5,162.0  

Total Shareholders’ funds  2,285.8  4,372.1  4,499.2  5,197.2  

Debt  1,940.0  2,305.9  2,505.9  2,355.9  

Other non - current liabilities  603.3  2,781.6  2,725.8  2,899.4  

Total Liabilities  4,829.2  9,459.7  9,730.9  10,452.5  

Assets          

Gross Block  3,880.7  5,678.1  7,069.7  8,371.2  

Less: Acc Depreciation  1,119.2  1,477.4  1,964.5  2,485.3  

Total Fixed Assets  2,876.6  4,701.0  5,367.7  6,223.5  

Goodwill  360.9  1,678.1  1,678.1  1,678.1  

Inventory  1,655.1  2,452.0  2,740.3  3,806.9  

Debtors  1,750.1  2,246.8  2,699.6  4,155.2  

Loans and Advances  35.6  5.8  7.0  11.6  

Other CA  396.3  1,279.6  1,060.9  1,245.1  

Cash  726.8  465.6  320.6  469.9  

Total Current Assets  4,563.8  6,449.7  6,828.4  9,688.6  

Creditors  3,170.3  2,838.5  3,409.6  5,679.9  

Provisions  33.6  79.2  93.1  156.6  

Other CL  395.1  1,389.4  1,692.7  2,788.8  

Total Current Liabilities  3,599.0  4,307.2  5,195.4  8,625.3  

Net current assets  964.8  2,142.5  1,633.0  1,063.3  

Other non current assets  626.8  938.6  1,052.2  1,487.7  

Total Assets  4,829. 2 9,4 59 .7 9,730.9  10,452.5  

 Source: Company, ICICI Direct Research 

 

Exhibit 5: Key ratios 
(Year - end March)  FY25  FY26  FY27E  FY28E  

Per share data (₹)          

EPS  72.3  50.5  110.3  198.3  

Cash EPS  144.6  169.9  266.6  386.9  

BV  678.4  
1,242.

4 

1,278.

5 

1,476.

8 

DPS  0.0  0.0  0.0  0.0  

Operating Ratios (%)          

EBITDA Margin  7.7  7.8  8.2  6.9  

PAT Margin  2.4  1.5  2.6  2.9  

Asset Turnover  2.6  2.1  2.1  2.9  

Inventory Days  60.6  73.4  67.4  56.8  

Debtor Days  64.1  67.3  66.4  62.0  

Creditor Days  116.0  85.0  83.8  84.8  

Return Ratios (%)          

RoE  10.7  4.1  8.6  13.4  

RoCE  12.6  7.9  9.2  12.4  

RoIC  15.2  8.6  9.5  12.7  

Valuation Ratios (x)          

P/E  100.4  143.8  65.8  36.6  

EV / EBITDA  33.5  27.6  21.9  15.5  

EV / Net Sales  2.6  2.2  1.8  1.1  

Market Cap / Sales  2.5  2.0  1.6  1.0  

Price to Book Value  10.7  5.8  5.7  4.9  

Solvency Ratios          

Debt / Equity  0.8  0.5  0.6  0.5  

Current Ratio  1.2  2.1  1.9  1.6  

Quick Ratio  0.7  1.2  1.1  0.9  

Source: Company, ICICI Direct Research 
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RATING RATIONALE 
ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to 
its stocks according to their notional target price vs. current market price and then categorizes them as Buy, 
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is 
defined as the analysts' valuation for a stock 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

Pankaj Pandey Head – Research 

ICICI Direct Research 
Desk, 
ICICI Securities Limited, 
Third Floor, Brillanto 
House, 
Road No 13, MIDC, 
Andheri (East) 
Mumbai – 400 093 
research@icicidirect.com 

pankaj.pandey@icicisecurities.com 
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ANALYST CERTIFICATION  

I/We, Jaymin Trivedi , PGDBM, Kirankumar Choudhary, Chartered Accountant, Saksham Mathur, PGDM Research Analysts , authors and the names subscribed to this report, hereby certify that 

all of  the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. We also c ertify that no part of our compensation was, is, or will be directly 
or indirectly related to the specific recommendation(s) or vi ew(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation fr om the 

companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the  companies mentioned in the report.  

Terms & conditions and other disclosures:  

ICICI Securities Limited (ICICI Securities) is a full - service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of fin ancial products.  

ICICI Securities is Sebi registered stock broker , merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory 

Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICI CI Securities Limited Research Analyst SEBI Registration Number 

– INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker . Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai 
-  400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100.  ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries 

engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund managemen t, etc . (“associates”), the details in respect of which are 

available on  www.icicibank.com .  

Investments in securities market are subject to market risks. Read all the related documents carefully before 

investing.  
Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any a ssurance of returns to investors. None of the research 

recommendations promise or guarantee any assured, minimum or risk - free retur n to the investors.  

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal  

Contact number: 022 - 40701000 E - mail Address: complianceofficer@icicisecurities.com  

For any queries or grievances: Mr. Jeetu Jawrani  Email address: headservicequality@icicidirect.com  Contact Number: 18601231122  

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securiti es trading markets in India. We and our associates might have investment 
banking and other business relationship with a significant  percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting t o 

analysts and their relatives are  generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.  

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, o utstanding positions, trading volume etc as opposed to focusing 

on a company's fundamentals and, as such, may not match with the re commendation in fundamental reports. Investors may visi t icicidirect.com  to view the Fundamental and Technical 
Research Reports.  

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendation s expressed herein.  

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions 

expressed in this document may or may not match or may be contrary  with the views, estimates, rating, and target price of the Institutional Research.  

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any noti ce. The report and information contained herein is strictly 

confidential and meant solely for the selected recipient and may not be  altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 

reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information  herein on a reasonable basis, ICICI Securities is under no 

obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may pre vent ICICI Securities from doing so. Non - rated securities indicate 
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where 

ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.  

This report is based on information obtained from public sources and sources believed to be reliable, but no independent veri fication has been made nor is its accuracy or completeness 

guaranteed. This report and information herein is  solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for 
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat 

recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accou nting and tax advice or a representation that a ny investment or strategy 

is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may  not be suitable for all investors, who must make their own 

investment decisions, based on their own inve stment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercis e of independent 
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign 

exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind ari sing out of the use of this report. Past performance is not ne cessarily 

a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated befor e investing in the securities markets. Actual results may differ 

materially from those set forth in projections. Forward - looking statements are not predictions and may be subject to change without notice.  

ICICI Securities or its associates might have managed or co - managed public offering of securities for the subject company or might have been mandated by the subject company for any othe r 

assignment in the past twelve months.  

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the  period preceding twelve months from the date of this report for 

services in respect of managing or co - managing public offerings, c orporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or 

specific transaction.  

ICICI Securities or its associates might have received any compensation for products or services other than investment bankin g or merchant banking or brokerage services from the companies 

mentioned in the report in the past twelve months.  

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of re search report. ICICI Securities or its associates or its analysts did 
not receive any compensation or other benefits from the compa nies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI  

Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of thi s rep ort.  

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity  securities of the Company mentioned in the report as of the last day 

of the month preceding the publication of the research report .  

Since associates of ICICI Securities and ICICI Securities as a entity are  engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one 

percent or more or other material conflict of interest various companies including the subject company/companies mentioned in  this r eport.  

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information  presented in this report.  
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