Affle 3i Limited (AFFIND)

CMP:X 1,635 Target X 1,900 (24%) Target Period: 12 months
November 3, 2026
Strong Q1; Perion acquisition to expand addressable market...

About the stock: Affle 3i Ltd. (erstwhile Affle (India) Ltd.) is a global ad-tech
company specializing in consumer intelligence and engagement solutions. It has
built a strong presence in programmatic digital advertising for mobile devices with
a differentiated Cost Per Converted User (CPCU) model.

Q2FY27 performance: Affle reported revenues of X783.6 crore, up 4.9% QoQ/21.2%
YoY. EBITDA margins came at 23.2%, up ~70bps QoQ/56bps YoY. PAT at X129.8
crore grew 1.1% QoQ/18.6% YoY, with lower other income amid forex volatility
moderating growth.

Investment Rationale:

¢ Consistent growth momentum supported by improving monetisation and
operating efficiencies: Affle’'s continues to deliver resilient growth despite
geopolitical tensions and regulatory and macroeconomic headwinds affecting
select customer segments (RMG & FinTech). Converted users increased 4% QoQ/
18.2% YoY to a record 128.9mn, while avg. CPCU improved 0.7% QoQ/ 4.5%
YoY to X60.6 aided by higher-LTV user conversions, higher CPCU-contributing
verticals and increasing developed-market penetration. Management
reiterated its confidence in sustaining 20%+ medium-term growth with 10x
growth vision intact. Better inventory and data costs, cloud-platform scalability
and disciplined employee cost management should support operating leverage
and sustained profitability. We expect user conversions to grow at a CAGR of
~16.9% over FY26-28E to 622.7 mn users with average CPCU growing at ~2.8%
CAGR to X62.3 in FY28E. Accordingly, we expect revenue CAGR of 20% over
FY26-28E, while operating leverage and improving developed-market mix
should support EBITDA margin expansion to 23%/23.2% in FY27E/FY28E.

« Perion acquisition to strengthen global reach and expand addressable market:
The proposed US$420mn (EV/Sales of 0.95x) acquisition of Perion Network
Limited will complement Affle’'s deeper-funnel CPCU capabilities with Perion’s
upper-funnel reach across Retail Media, CTV and DOOH, enabling integrated
consumer engagement from awareness to conversions. The acquisition provides
access to ~1,000 customers, established North American infrastructure and a
salesforce of 100+, creating opportunities to cross-sell Affle’s CPCU solutions
and expand its presence in developed markets. Management expects the
combined business to achieve a FY28 revenue run-rate of over US$700mn
(~X6,630 crore i.e., >2x current annualised run-rate of Affle), with ~US$40mn
(X379 crore) adjusted EBITDA expected from Perion by end-CY26 and EPS
accretion (30% incremental EPS) by end of 1st year post-closing. However, the
expected technology, cost and revenue synergies will be contingent on successful
integration and business-model transformation, including migration towards
Affle’s CPCU-led model. We have not factored incremental acquisition benefits
into our estimates pending closure and clarity on revenue recognition.

Rating and Target Price: We value Affle at 38x (revised from 40x) FY28E EPS,
factoring in execution and integration uncertainties associated with the
acquisition, for a target price of X1,900.
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EBITDA 360 483 610 29.9%
EBITDA Margins (%) 195 21.3 225
Adjusted Net Profit 297 382 453 34.5%
Adjusted EPS ) 219 27.2 323
P/E 723 56.4 47.6
RoNW (%) 119 13.0 12.4
RoCE (%) 126 15.7 15.3
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e Lower than expected growth in
converted users;

e Lower than expected synergies from
Perion acquisition
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2 Year CAGR

FY27E FY28E (FY26-28E)

3,259 3,903 20.0%

750 905 21.8%
23.0 23.2

555 688 23.3%
39.5 49.0
38.8 31.3
13.2 16.4
14.8 18.1

Source: Company, ICICI Direct Research
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Performance highlights and outlook

Revenue Performance: Affle reported Q2FY27 revenue of X783.6 crore, up
4.9% QoQ/21.2% YoY. The company recorded its 15th consecutive quarter
of sequential topline growth. Management highlighted that the business
sustained its growth trajectory despite geopolitical tensions and
regulatory and macroeconomic headwinds affecting select customer
segments, including RMG and FinTech.

CPCU revenue, no. of conversion and CPCU: CPCU revenue grew 23.7%
YoY to X781.9 crore, contributing ~99.8% of overall revenue. Converted
users increased 4% QoQ/18.2% YoY to a record 128.9 mn, while average
CPCU improved 0.66% QoQ/4.5% YoY to X60.6. For H1FY27, conversions
stood at 252.8 mn, with average CPCU of 360.4. Management attributed
improved CPCU realisation to higher-LTV user conversions, higher
CPCU-contributing verticals and increasing developed-market
penetration.

Geography performance: Geography-wise, India & Global Emerging
Markets (73.7% of revenue mix) grew 20.8% YoY, while Developed
Markets (26.3% of mix) grew 22.3% YoY.

Margin performance: EBITDA margin at 23.2%, expanding ~70bps
QoQ/~56bps YoY. Margin improvement was driven by favourable
inventory and data costs, Al-powered optimisation, cloud-platform
scalability and measured employee cost growth. These benefits were
partly offset by an 11% sequential increase in other expenses due to higher
business promotion activities. PAT grew 1.1% QoQ/18.6% YoY to X129.8
crore, with forex volatility impacting other income.

Guidance/Aspiration: Management reiterated its confidence in sustaining
20%+ medium-term growth, supported by organic business momentum,
deeper developed-market penetration and strategic investments. The
company remains focused on its 10X growth vision. Management also
reiterated its focus on profitable growth and long-term shareholder value
creation.

Perion acquisition: Affle, through its wholly owned step-down subsidiary
Affle 3iL, entered into a definitive agreement to acquire 100% of Israel-
based Perion Network in an all-cash transaction at US$11.70 per share,
implying an equity value of ~US$420mn (implied EV/CY25 Sales of
0.95x). Perion is an Israeli technology company headquartered in Tel Aviv
with dual listings on NASDAQ and the Tel Aviv Stock Exchange.

— Funding structure: The transaction will be funded through a
combination of committed bank financing and available cash
resources. Perion had cash and liquid investments of ~US$228mn
(implied enterprise value of ~US$192 mn ex-of-cash and EV/Sales
of ~0.44x) and no financial debt as of September 30, 2026. The
transaction is subject to regulatory and shareholder approvals and
is expected to close in early CY27. Affle expects to remain net debt-
free immediately post-acquisition.

—  Strategic and synergy benefits: Perion operates across Retail Media,
CTV, DOOH and other digital channels, complementing Affle’s
deeper-funnel mobile performance and consumer conversion
capabilities with upper-funnel advertising reach. The combination is
expected to enable integrated omnichannel solutions such as CTV-to-
Cart and DOOH-to-Cart, strengthening Affle's CPCU proposition
across developed markets. The acquisition also provides access to
Perion’s established North American presence, ~1,000 customers
and a salesforce of over 100, creating opportunities to cross-sell
Affle’s CPCU solutions. However, realisation of technology, cost and
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revenue synergies will remain dependent on successful integration
and transformation of Perion’s existing business.

— Management expectations and financial outlook: Management
expects the combined business to achieve a FY28 revenue run-rate
of over US$700mn, with Perion expected to generate ~US$40mn
adjusted EBITDA by end-CY26. Upon closing, Perion’s ordinary
shares will be delisted from Nasdaq and the Tel Aviv Stock
Exchange while. Affle expects to leverage its Al-powered Consumer
Platform Stack, proprietary audience intelligence and CPCU model to
transform Perion’s business and improve profitability through
revenue-model changes and operating synergies. Management
expects the acquisition to become EPS-accretive by the end of the
first year following closure. Successful integration, business-model
transformation and sustainable improvement in Perion’s revenue
and margins will remain key monitorable.

Q2FY27 Q2FY26  YoY (%) QIFY27  QoQ (%) Comments

Consumer Platform CPCU business
contributed ~99.8% of revenue and
recorded CPCU revenue of X781.9 crore,
up 4.9% QoQ/23.7% YoY, driven by

Revenue 783.6 646.7 21.2 747.2 4.9 converted users rising 4% QoQ/18.2%
YoY to a record 128.9mn, while average
CPCU increased 0.66% QoQ/4.5% YoY to
360.6.

Employee expenses 66.3 63.2 5.4 65.6 1.1

Inventory & data costs 489.6 396.1 26.0 472.2 4.1

SG&A expenses 46.3 41.4 11.8 41.7 11.0

EBITDA 181.4 146.1 24.2 167.6 8.2

EBITDA Margin (%) 23.2 22.6 56 bps 22.4 72 bps

Depreciation & amortisation 41.2 31.9 29.3 34.2 20.5

EBIT 140.2 114.2 228 133.4 5.1

Finance cost 0.8 2.2 -62.6 0.7 225

EBIT Margin (%) 17.9 17.7 23 bps 17.9 4 bps

Other income 20.0 22.3 -10.0 25.0 -19.9

PBT 159.5 134.3 18.7 157.8 11

Tax paid 29.7 24.8 19.5 29.3 1.1

PAT 129.8 109.5 18.6 128.4 1.1

Source: Company, ICICI Direct Research

FY27E FY28E
(X Crore) Old New % Change Old New % Change
Revenue 3,247 3,259 0.4 3,887 3,903 0.4
EBITDA 736 750 1.9 901 905 0.4
EBITDA Margin (%) 22.7 23.0 34 bps 23.2 23.2 0 bps
PAT 560 555 -0.9 708 688 -2.8
Diluted EPS () 399 395 -0.9 50.4 49.0 -2.8

Source: Company, ICICI Direct Research
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Financial summary

(Year-end March)

Total operating Income
Growth (%)

COGS (employee and Inventory)
Other expenses

Total Operating Expenditure
EBITDA

Growth (%)
Depreciation
Other Income (net)
PBT

Total Tax
Reported PAT
Adjusted PAT
Growth (%)
Reported EPS
Adjusted EPS (X)
Growth (%)

2,709
19.5
1,931
168

2,099
610
26.3
124
71
557
104
453
453
18.6
323
323
18.6

FY27E
3,259
20.3
2,312
197

2,509
750
229
155

683
129
555
555
225
39.5
39.5
22.5

FY28E
3,903
19.8
2,745
254

2,999
905
20.6
168
113
850
161
688
688
24.1
49.0
49.0
24.1

(Year-end March)
Profit after Tax
Add: Depreciation

ICICI Direct Research

FY26 FY27E FY28E
559 683 850
124 155 168

Source: Company, ICICI Direct Research

(Year-end March)

Equity Capital

Reserve and Surplus
Total Shareholders funds
Total Debt

Long term provisions
Deferred Tax Liability
Total non current liablity
Total Liabilities

Assets

Property ,plant and equipment
Goodwill

Intangibles

Intangible assets under
development

Other assets

Cash

Bank

Trade receivables
Unbilled revenue
Prepayment & O.fin.assets
Other current assets
Total Current Assets
Trade payables
Unearned revenue

OCL & provisions

Total Current Liabilities
Net Current Assets
Application of Funds

FY26

28
3,624
3,652

3,697

1,112
274

131

257
1,207

386
324
350
286
2,640
594

128
725
1,915
3,697

1,987

390
421
344
3,692
714

154
872
2,821
4,646

FY28E
28
4,179
4,207

117
392
509
4,730

(0)
1,112
136

131

257
2,113

556
467
504
412
4,138
855

184
1,044
3,094
4,730

Source: Company, ICICI Direct Research
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(Inc)/dec in Current Assets (255) (273) (320)
Inc/(dec) in CL and Provisions 203 540 256
Taxes paid (107) (129) (161)
CF from operating activities 502 888 680
(Inc)/dec in Investments (151) 94 119
(Inc)/dec in Fixed Assets (223) (199) (238)
CF from investing activities (374) (105) (119)
Interst expenses (1) (5) (6)
Others (39) 2 (688)
CF from financing activities (43) (4) (694)
Net Cash flow 85 780 (134)
Exchange difference - - -
Opening Cash 1,047 1,207 1,987
Closing Cash 1,207 1,987 1,853
Source: Company, ICICI Direct Research

(Year-end March) FY26 FY27E FY28E
Per share data ()

Adjusted EPS 323 395 49.0
Cash EPS 41.1 50.6 61.0
BV 260.2 299.7 299.7
DPS - - -
Cash Per Share 92.2 147.7 156.7
Operating Ratios (%)

EBITDA margin 225 23.0 23.2

EBIT margin

PAT Margin

Debtor days
Unbilled revenue
Creditor days
Return Ratios (%)
RoE

RoCE

RolC

Valuation Ratios (x)
P/E

EV /EBITDA

EV / Net Sales
Market Cap / Sales
Price to Book Value
Solvency Ratios
Debt/EBITDA
Debt / Equity
Current Ratio
Quick Ratio

17.9 18.2 18.9
16.7 17.0 17.6

52 52 52
44 44 44
80 80 80

12.4 13.2 16.4
153 14.8 18.1

214 24.4 30.7
46.5 38.0 30.6
325 25.4 20.9
7.3 5.8 4.8
7.8 6.5 5.4
5.8 5.0 5.0
0.0 0.0 0.0
0.0 0.0 0.0
1.9 1.9 1.9
1.4 1.4 1.4

Source: Company, ICICI Direct Research



RATING RATIONALE

ICICI Direct Research

ICICI Direct endeavours to provide objective opinions and recommendations. ICICI Direct assigns ratings to
its stocks according to their notional target price vs. current market price and then categorizes them as Buy,
Hold, Reduce and Sell. The performance horizon is two years unless specified and the notional target price is
defined as the analysts' valuation for a stock

Buy: >15%

Hold: -5% to 15%;
Reduce: -15% to -5%;
Sell: <-15%

Pankaj Pandey

ICICI Securities | Retail Research
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ANALYST CERTIFICATION

|/We, Bhupendra Tiwary, CFA, MBA (Finance), Anjini Sharma, CA, Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the
specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in
the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory
Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number
—INHO000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. Registered Office Address: ICICI Venture House, Appasaheb Marathe Marg, Prabhadevi, Mumbai
- 400 025. CIN: L67120MH1995PLC086241, Tel: (91 22) 6807 7100. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries
engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are
available on www.icicibank.com.

Investments in securities market are subject to market risks. Read all the related documents carefully before
investing.

Registration granted by Sebi and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. None of the research
recommendations promise or guarantee any assured, minimum or risk-free return to the investors.

Name of the Compliance officer (Research Analyst): Mr. Atul Agrawal
Contact number: 022-40701000 E-mail Address: complianceofficer@icicisecurities.com
For any queries or grievances: Mr. Jeetu Jawrani Email address: headservicequality@icicidirect.com Contact Number: 18601231122

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment
banking and other business relationship with a significant percentage of companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to
analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock’s price movement, outstanding positions, trading volume etc as opposed to focusing
on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical
Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions
expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly
confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI Securities is under no
obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate
that rating on a particular security has been suspended temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where
ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness
guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for
securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI Securities will not treat
recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy
is suitable or appropriate to your specific circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own
investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent
judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily
a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ
materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other
assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or
specific transaction.

ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the companies
mentioned in the report in the past twelve months.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did
not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI
Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day
of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or actual/beneficial ownership of one
percent or more or other material conflict of interest various companies including the subject company/companies mentioned in this report.
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

ICICI Securities Limited has not used any Atrtificial Intelligence tools for preparation of this Research Report

SEBI Guidelines for Research Analyst (RA) requires all RAs to disclose terms and conditions pertaining to Research Services to all clients. Please go through the “Mandatory terms and
conditions” and “Most Important Terms and Conditions”.
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